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Chairman Message

For us, BRK Financial Group, 2019 was represented by the beginning of a new vision for
our company. It was validated by the approval of our medium-term strategy of the company
by our shareholders.

The company implemented a functional restructuring, after which the investment activities
of the company have been concentrated in a department that manages all the investment
operations of the company and which tries to probe new business opportunities and new

markets.

In a normal business climate, BRK aims to
expand the distribution of structured
products in Eastern Europe and to use the
knowhow acquired in the activity of
market maker or liquidity provider to
provide services specific to these activities.

We are constantly trying to detect
customer trends and we have intensified in
the past year the efforts of orienting
towards the bond market, due to the
increasing demand for these instruments.

We make great efforts to support the
business of subsidiaries, against difficult
business conditions caused by the political
environment and the market

circumstances.

The restructuring process started in the
year that ended and will be finalized in
2020 by completing the process of
renewing the IT infrastructure and by
providing customers with simple and
robust services.

Nicolae Ghergus

Chairman of the Board of Directors

In the sphere of services we will continue
on the upward trend of increasing the
number of client accounts and diversifying
the client portfolio, by making available to
them the most complex range of
investment  services and  financial
instruments, from investment funds to
structured products, from consulting
services to the provision of margin
accounts.

In 2019, the company managed to maintain
its innovative image in the Romanian
capital market and concluded the issuer's
first Market Maker contract with a listed
company.

With all the difficulty generated by the
current global context, our team wishes to
convey a consistent message of unity to all
the stakeholders of the company and to
trust that it will remain the same well-
known source of optimism for all investors

and business partners.
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2. Key Indicators

Indicators

31-Dec-19

Income statement and other items of comprehensive income (Ron)

Income from continuing activities
The result of continuous activity
The result of the period

Total global result for the period

Individual Balance Sheet (Ron)

Equity

Total equity and liabilities

KPIs

Net profit per share (Ron / share)

Net Asset Accounting (Ron / Action)

BRK Share Price (Ron / Share)

Opening price (closing price previous year)

Maximum (intraday)
Minimum (intraday)

Closing price (December 31)

21,401,064
8,153,017
8,153,017
8,153,017

64,413,423
144,674,551

0.0241
0.1907

0.0732
0.0900
0.0710
0.08480
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31-Dec-18

7,757,230
-2,804,699
-2,804,699
2,804,699

56,260,407
106,549,699

-0.0083
0.1666

0.0754
0.0896
0.0712
0.0732

Evolution

175.89%
n.a
n.a

n.a

14.49%
35.78%

n.a

14.40%

-2.92%

0.45%
-0.28%
15.85%
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3. Information about the company

SSIF BRK Financial Group S.A was established as a joint-stock company on the 26" October 1994 under
the initial name of SIVM Broker SA, which later became SSIF Broker S.A., until the end of 2015. Following the expansion
of the company’a activity to other segments through strategic acquisitions, but also as a result of internal development, in
2015 the company decided to change its name from SSIF Broker SA into SSIF BRK Financial Group S.A. Thus, the name
change operation was complete on 21.03.2016, after publication of the Resolution of the Shareholders’ Extraordinary General
Meeting of 16.12.2015 in the Official Monitor of Romania no. 226, Part IV, on 15.01.2016. The FSA authorization to change
the name was received on 24.02.2016.

SSIF BRK Financial Group S.A. is a founding member of Bucharest Stock Exchange, the Romanian Commodities Exchange
and the Investor Compensation Fund.

The main activity of the company is the security and commodities contracts brokerage. The company offers a wide range of
financial services for both retail and institutional customers. Transaction brokerage on the Bucharest Stock Exchange and
those in other international markets is still one of the main sources of income for the company.

In the past, BRK was involved in listing some of the most prestigious companies in Romania on the Bucharest Stock
Exchange and listed 11 out of 12 companies initially listed on the Bucharest Stock Exchange, preparing and introducing to
trading a total of 45 companies. Some of these companies are: Antibiotice lasi, Azomures Targu-Mures, Terapia Cluj-Napoca,
Artrom Slatina, Astra Vagoane Arad, etc.
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In addition to the services intended for our customers, the management of its own financial assets portfolio contributes to the
results of SSIF BRK Financial Group S.A. The investment are made both in Romania and in international markets, both in
premium companies listed on the regulated market and in private companies. Thus, SSIF BRK Financial Group S.A. has
become a significant shareholder in several Romanian companies and is actively involved in their development.

In 2005, BRK Financial Group became the first and, to date, th only financial investment firm listed on Bucharest Stock
Exchange, Premium tier. The shares of SSIF BRK Financial Group S.A. were admitted to trading on the main market operated
by Bucharest Stock Exchange on February 5, 2005 under the symbol BRK. BRK shares are listed on the Bucharest Stock
Exchange, Premium tier, and are included in the BETPlus index. The Company’s headquarters are in Cluj-Napoca, while its
presence across Romania is ensured through its agencies in Bucharest, Timisoara, lasi and Suceava.

4. Corporate Governance

The corporate governance of SSIF BRK Financial Group is the set of principles underlying the management framework by
which the company is managend and controlled. Provided in internal regulations and procedures, these principles determine
the effectiveness of the control mechanisms adopted to protect and harmonize the interests of all categories of participants in
the company’s activity — shareholders, administrators, directors, managers of various company structures, employees,
customers, third-party business and collaborators, central and local authorities, etc.

4.1. Shareholders

In accordance with corporate governance principles, SSIF BRK Financial Group respects the rights of its shareholders, in the
sense of conducting the activities of the company in their interest. The company is constantly concerned with improving the
communication and relashionship with the shareholders, aiming at ensuring fair treatment. Through the company’s Articles
of Incorporantion, the rights of shareholders with regard to the shares held and their exercise through participation in the
Genral and Extraordinary Shareholders Meeting are regulated. Also, the company’s Articles of Incorporation regulates the
company’s gevrning body and the way it is managed.

The relationship with shareholders is ensured at the level of executive management and the Board of Directors. The
company’s website provides complete and detailed information on the organization of the company, the conduct of business
(products and servises offered), financial statetments in accordance with the applicable standards, Ordinary and Extraordinary
General Meetings, disputes involving the company and other relevant events for shareholders and investors, as well as for
collaborators and/or clients. The company’s wbsite also includes information about Board members, audit reports and the
company presentation document. Most of the information for shareholders and investors is available in the ,Investor
Relations” and ,,About us” sections, which are also available in English. The company also made available to its shareholders
an email address (actionariat@brk.ro), to which they can submit questions, suggestions or opinions to the representatives of
the company.

Along with the informations available on the company’s website, shareholders and investors can also view the reports and
reports provided by BRK Financial Group to Bucharest Stock Exchange. The company provides the BSE annually the
financial reporting and reporting schedule, the OGMS and EGMS convene and their decisions, current reports according to
BSE code and in accordance with the corporate governance applicable to listed companies on the BSE regulated market.

4.2. The Board of Directors

The management of BRK Financial Group was ensured in 2019 for most of the time by a Board of Directors consisting of
four members (their normal number being 5), elected at the General Meeting of Shareholders.

Following the elections held at the OGMS on April 24, 2018, a new Board of Directors was elected, consisting of five
members: Mr. Darie Moldovan, Mr. Catalin Mancas, Mrs. Monica Ivan, Mr. Nicolae Ghergus and Mr. Grigore Chis. The
four last ASF opinion in November 2018, except for Mr. Grigore Chis for which on January 15, 2019, the company was
informed about the rejection of the authorization of Mr. Grigore Chis as a member of the Board of Directors of BRK Financial
Group, as a result of the decision of the Financial Supervisory Authority dated January 14, 2019. On October 31, 2019, Mr.
Constantin Sorin George was authorized as the administrator of the company.

During the year 2019, the Board of Directors of BRK Financial Group SA met 35 times, either through participation in the
company’s headquarters or through the means of remote communication, and its activity complied with legal and statutory
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provisions. Discussions were held on important topics and projects, relevant to the company’s activity and decisions were
made which looked at the many functional aspects of society. Among the subjects found on the Board of Directors’ agenda,
with a particular impact on the current activity, were the approvals of internal norms and procedures that were updated to
reflect changes made at the company.

The Board of Directors operates under its own operating regulation, which sets out how the Board works, how they convene
and meet, the staff of the company that has to provide activity reports executive directors, CCI representatives, risk manager,
internal auditor, economic department, House Operations Director). In order to avoid potential conflicts of interest, the
members of the Board of Directors through their submitted and published CVs, inform both the Board and the shareholders
and prospective investors about any professional engagements, including executive and non-executive positions in the Board
of Companies and/or non-profit institutions and all information relating to direct or indirect holdings or as a result of the
concerted action with third parties are disclosed by the statements provided to the Financial Supervisory Authority.

The remuneration of the members of the Board of Directors is approved by the General Meeting of Shareholders. The
members of the Board of Directors does not carry out related activities that are directly or indirectly influenced by the activity
of BRK Financial Group SA.

4.3. Board of Directors Committees

There are four committees within the Board of Directors of BRK Financial Group: the Nomination Committee, the Audit
Committee, the Risk Committee and the Remuneration Committee. The committees set up at the level of the Board of
Directors function as working groups of the Board, their role being determined and established in accordance with the
applicable legal provisions and to meet the needs of the company. The determination of the composition of the committees
within the Council was based on the expertise of its members and the need to optimize the experience gained by them in
different fields of activity.

In 2019, the Risk Committee was formed by Mr. Darie Moldovan, Mr. Nicolae Ghergus, Catalin Mancas and until 13.08.2019
- Mrs. Monica Ivan. At the end of 2019, the Risk Committee consists of: Sorin Constantin-President, Nicolae Ghergus,
Catalin Mancas. The role of this committee is mainly to monitor the risks that may impact the company and to analyze and
evaluate the reports submitted by the person designated for risk management at the company. The Risk Committee is
informed on a monthly basis by the risk manager by a full activity report, the company's situation with respect to liquidity
indicators and other risk indicators that are calculated in accordance with the Financial Supervisory Authority's regulations.

The Audit Committee was formed by Darie Moldovan, Nicolae Ghergus, Monica Ivan, Catalin Mancas. At the end of 2019,
the Audit Committee is composed of three members of the Board of Directors: Nicolae Ghergus-President, Darie Moldovan,
Sorin Constantin, whose role is to analyze and audit the financial statements of the company. The audit committee evaluates
the periodic financial statements of the company, the correctness of their preparation and the auditors' opinions regarding the
financial statements.

The Remuneration Committee was formed by Mr. Darie Moldovan, Nicolae Ghergus, Monica Ivan, Catalin Mancas. At the
end 0f 2019, the Remuneration Committee is made up of: Catalin Mancas-President, Sorin Constantin, Darie Moldovan, who
is responsible for evaluating the remuneration policies within the company and proposes to the Board of Directors for their
modification and updating.

The Nominating Committee was formed by Mr. Darie Moldovan, Nicolae Ghergus, Monica Ivan, Catalin Mancas. At the
end of 2019, the Nominating Committee is composed of: Nicolae Ghergus-President, Daric Moldovan and Catalin Mancas,
it has the role of evaluating the persons proposed for the management and key functions within the company, and also to
analyze the proposals for persons who may represent the company in the Boards of Directors of other entities.
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4.4. External auditor

According to the legal provisions, the financial statements and the operations of BRK Financial Group are audited by an
independent financial auditor, which fulfills both the criteria established by the Financial Supervisory Authority and those of
the Romanian Chamber of Financial Auditors.

Within the OGMS held on 29.07.2019, the election of the financial auditor JPA Audit & Consult SRL was approved for the
year 2019, 2020 and 2021.

4.5. Internal auditor

During 2019, the internal audit was provided by the company Asconcor SRL, which works independently, in accordance
with the recommendations of corporate governance. The internal audit reports were submitted to the Board of Directors of
the company, and the measures proposed in the audit reports were implemented by decisions of the Board of Directors.
Internal audit reports are aimed at verifying the balance of the clients 'balances with the analytical records, verifying the
reports on the adequacy of the capital, verifying through the clients' cash availability and other relevant aspects of the
company's activity.

4.6. Internal Control and Compliance

In accordance with the legal provisions, the Company has organized an Internal Control and Compliance Compartment (CCI)
composed, throughout 2019, of personnel authorized by FSA and personnel in the process of authorization. The company
also took steps to authorize additional staff within CCI.

The Internal Control and Compliance Compartment reports monthly to the Board of Directors of the company, its executive
directors and the internal auditor on the work carried out and the issues observed, if any. The CCI proposes to the management
of the company measures to remedy the problematic issues, and the decision on the application of the proposed measures
will be taken by the members of the Board of Directors and / or the executive management. The decision is to be brought to
the attention of those involved by the representatives of the executive management.

Also, the CCI verifies the transmission to the capital market institutions of mandatory reporting according to the legislation
in force, including the current reports deriving from the obligations assumed as an issuer traded on the Bucharest Stock
Exchange - the Premium category. During 2019, the Internal Control and Compliance Compartment compiled 53 control
reports that were conducted in accordance with the Annual Control Plan or at the request of the management. Control reports
developed by the Internal Control and Compliance Compartment of BRK Financial Group S.A. were brought to the attention
of the Board of Directors, executive management and internal auditor. As a result of the proposals made in the control reports
drawn up in 2019, the management of the company took remedial measures by modifying certain procedures, adopting
decisions.

4.7. Risk Management

Within the BRK Financial Group, in accordance with the legal provisions in force, a risk manager, employee with specific
responsibilities for risk monitoring at the company level, was appointed. Activity-specific risk monitoring is conducted in
accordance with the Risk Management Policies — Risk Assessment and Risk Management Rules and Mechanisms, approved
by the Board of Directors. In the process of identifying and assessing the financial risks, as well as the indicators used in risk
management, the EU Regulation no. 575/2013 on prudential requirements for credit institutions and investment firms was
taken into consideration, as required by the European legislator, as well as the regulations and legislation of the Financial
Supervisory Authority.

Regarding the evaluation of the operational risk generated by IT systems, it was taken into consideration aspects stipulated
in the Norm no. 4/2018 on the management of operational risks generated by informatic systems used by regulated entities,
authorized/approved and/or supervised by the Financial Supervisory Authority.

The risk management system, built according to the above regulations, includes a set of appropriate risk analysis and risk
management mechanisms and procedures, as well as the presentation of the results of the financial risk identification and
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evaluation activity, as well as proposals for appropriate management and the diminishing of the effects of the risks related to
the investment and general activity of the company

In this respect, the following categories of potential or existing risks to which SSIF BRK Financial Group SA is exposed, are
analyzed and evaluated:

1. Liquidity risks, with the following sub-categories: the risk of not meeting the current liquidity requirement, the risk
of long-term assets financing from non-permanent resources and the liquidity risk of the financial asset portfolio
held by SSIF BRK Financial Group SA;

2. Market risks, with the following sub-categories: position risk, foreign exchange risk, commodity risk and long-term
interest rate risk;

3. Credit risks, with the following sub-categories: credit risk (related to the financial soundness dynamics of issuers of
the financial assets held by SSIF BRK Financial Group SA and equity and debt securities), the counterparty credit
risk from the loans granted by the company as a creditor, to the companies in which it holds qualifying holdings,
the legal risk;

4. Operational risks analyzed from the perspective of the quantitative approach. Within this category are analyzed all
the operational risks generated by the processes, systems and human resources that SSIF BRK Financial Group SA
uses in the current activity;

5. The concentration risk, with the following sub-categories: high exposures to a debtor / issuer and high exposures to
an economic sector. At the same time, the concentration risk is analyzed also by the exposures registered by the
BRK Financial Group on different categories of financial assets and operations in the light of the requirements of
the legislation in force;

6. Currency Risks, dealing with the positions held by the BRK Financial Group on cash and foreign currency deposits,
foreign currency financial instruments, derivatives with foreign currency assets;

7. Position valuation and inclusion of BRK Financial Group's portfolio instruments.

At SSIF BRK Financial Group SA, the financial, investment and operational risks were evaluated / quantified, monitored
and treated in order to reduce their impact according to the above classification. When establishing this risk classification
structure, the size of the impact of that risk was considered when it materialized on the levels of own funds held by SSIF
BRK Financial Group SA.

The following principles and issues have been considered when establishing the quantitative limits for financial risks:
Principles:

As a general principle, the risk profile of SSIF BRK Financial Group SA, the current structure of the portfolio, the possible
dynamic of the assets, as well as the prudent liquidity and adequacy levels were taken into account in establishing the current
quantitative levels of financial risks of the capital so as to include shock absorbers for possible crisis situations established
by the European regulator;

Aspects to be considered:

The level of liquidity needs, has been set to be prudent and able to cope at any time with any net cash outflow in the event of
a crisis situation.

The liquidity level of the assets in the portfolio has been set according to the characteristics of the portfolio, as well as
ensuring a minimum level of liquidity to meet any need to reorient business policy.

In determining the levels for market, credit, counterparty and operational risk, the solvency ratio determined as a ratio between
the capital requirements of these financial risks and the equity (financial resources) of SSIF BRK Financial Group SA was
at least three times the minimum required (existence of reserves), as stipulated in the EU Regulation no. 575/2013);

The level of leverage was considered when establishing the current quantitative limits.

Thus, on 31.12.2019 the level of own funds of SSIF BRK Financial Group amounted 53.689.956,78 lei. Also, the value of
the risk-weighted exposures at 31.12.2019 amounted 118.709.679,29 lei.
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4.8. Transparency and Financial Reporting

In order to ensure transparency of the activity and the financial statements, the SSIF BRK Financial Group makes available
to all interested persons, by means of statements sent to BSE and through its own website, the annual, half-yearly and
quarterly reports prepared in accordance with the applicable accounting standards (IFRS). The annual financial reports are
presented both individually and consolidated, both preliminary and audited, together with the explanatory notes. Quarterly
and semi-annual results are only presented in individual and unaudited reports. The company also publishes other current
reports on all major events that have or may have an impact on society's image and activity. The company has published on
its website the company's articles of incorporation and the name of the members of the Board of Directors.

4.9. Avoiding conflicts of interest

In order to avoid conflicts of interest, the company applies clear procedures that regulates the execution of client orders,
priority in relation to the company’s own orders. The priority of execution orders is contained in the company’s internal
procedures.

The company reports all transactions made by individuals initiated with the BRK Financial Group to the Bucharest Stock
Exchange, in order to inform shareholders and other shareholders. Under the regulations and rules in force, the company
reports the necessary transactions to the Financial Supervisory Authority.

BRK Financial Group has taken the necessary measuresc to avoid conflicts of interest and to segregate and separate
operational activities where appropriate.

4.10. Social Responsability

BRK Financial Group, prin Consiliul de Administratie si conducerea executiva, contribuie la educatia financiara in randul
studentilor din Cluj-Napoca, oferindu-le acestora posibilitatea efectuarii, in mod gratuit a stagiilor de practicé si documentare
in domeniul pietei de capital din Romania.

4.11. Financial Calendar

28 February 2020 Preliminary Annual Financial Reports for 2019
General Meeting of Sharcholders for the approval of the

27-28 April 2020
Individual Financial Results for 2019

27-28 April 2020 Annual Activity Report for 2019
15 May 2020 Financial Results for Q1 2020
14 August 2020 Financial Results for H1 2020

13 November 2020 Financial Results for Q3 2020

5. The BRK stock

BRK Financial Group's shares are issued in dematerialized, ordinary, indivisible and freely negotiable from the date of
admission to trading on the Bucharest Stock Exchange (BSE). BRK Financial Group shares were admitted to trading on the
principal market administered by the Bucharest Stock Exchange on 5 February 2005 under the BRK symbol. BRK shares are
listed in the Premium category of the Bucharest Stock Exchange and are included in the BET Plus index.

The company is subject to capital market legislation, namely Law no. 297/2004 on the capital market, Law no. 24/2017 on
issuers of financial instruments and market operations and the secondary regulations issued by the Financial Supervisory
Authority (FSA) and BSE.

The records of the shares are kept by the Central Depository, an independent registry company, authorized by the Financial
Supervisory Authority. The total number of shares issued by BRK is 337.749.919 and the nominal value of one share is 0,16
Ron.
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During 2019, the average price of the BRK share was 0,0786 RON/share, down 0,25% compared to the average price recorded
in 2018 (0,0788 RON/share). The closing price of BRK share on December 31, 2018, the last trading day of the year, was
0,0848 RON/share, up 15,84% compared to the previous year’s closing.

Evolution of theBRK share vs. BETPlus in 2019
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= BRK (axa sténga) == BET Plus (axa dreapta)

Sursa: Bloomberg

Ownership structure

On December 31, 2019, the ownership structure of BRK Financial Group was as follows:

Kanata Invest
Corporation
SRL

Andrici Adrian

9,91%
Global Consult
SRL
7,66%

SIF Muntenia
18,47%
Swiss Capital
SA
5,36%
Altii
48,61%

Source: Shareholder Registry of financial instruments issued by SSIF BRK Financial Group SA, on 31st December 2019.

6. The stock market context
6.1. Retrospective of global stock market developments

In 2019, international financial markets showed positive developments. The Dow Jones Industrial Average index of the US
stock market recovered its loss from the previous year with an appreciation of 22.34%. The S&P 500 index increased by
28.88% in 2019. The European stock exchanges were also positive at the end of 2019, the highest advance being registered
by the French index, CAC-40 (26.37%) followed by the German index, DAX-30 (25.12%). The London Stock Exchange
Index was down 12.10% in 2019.

Index Country % 19/18 % 18/17 % 17/16
Dow Jones USA 22.34% -5.63% 25.08%
S&P 500 USA 28.88% -6.24% 19.42%
DAX-30 Germany 25.12% -18.26% 12.51%
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CAC-40 France 2637%  -10.95% 9.26%
FTSE-100 England 12.10%  -12.48% 7.63%
NIKKEI-225 Japan 1820%  -12.08%  19.10%
ATX Austria 16.07%  -1972%  30.62%
Shanghai Composite China 22.30% -24.59% 6.56%
WIG-20 Poland 556%  -7.50%  26.35%
PX Rggzﬁlﬁc 13.08%  -8.50% 16.98%
RTS Rusia 44.92%  -7.42% 0.80%
SOFIX Bulgaria 443%  -1225%  15.52%
BUX Hungary 17.74%  -0.61%  23.04%

Sursa: www. Istockl.com, Bloomberg

One of the most important events in the United States in 2019 was the signing of the first phase of the trade agreement with
China. The US cuts tariffs to $ 120 billion on Chinese exports from 15% to 7.5% and suspends any tariff increases on any
kind of goods. While China has pledged to increase US imports by $ 200 billion in 2020 - 2021.

On the other hand, the Federal Reserve (EDF) reduced its reference interest rate three times during the year 2019. The first
reduction occurred on July 31, 0.25%, followed by the second reduction on September 18, 0.25% reaching a reference interest
of 2%. The third reduction occurred on October 30, 2019 by 0.25%. All this was done against the backdrop of the trade war
with China.

Significant progress has been made at European level on Brexit, and an agreement has been signed in January 2020.

6.2. Retrospective of the local stock market developments
The Romanian capital market registered substantial increases throughout the year, the most significant being in Q1, Q2 and
Q3. The highest appreciation belongs to the BET-TR index that won in 2019, 46.9% of its value at the beginning of the year.

In the first quarter of 2019, BVB indices registered significant increases. An important factor was the sharp decrease suffered
in December 2018. Thus, in the first quarter, the largest advance was registered by the BET-NG index, being closely followed
by the BET index (with an advance of 8.96%). The unemployment rate continued to fall to the level of 3.9%, and the number
of employees in the economy remained above the level of 4.9 million.

Index Q1 Q2 Q3 Q4 ‘19/°18
BET 8.96% 9.56% 8.62% 4.21% 35.13%
BETPlus 8.15% 9.71% 8.51% 4.29% 34.26%
BET-FI 3.27% 8.48% 9.82% 11.59% 37.27%
BET-XT 8.00% 8.45% 8.62% 5.67% 34.45%
BET-NG 13.85% 5.02% 7.30% 1.53% 30.26%
BET-TR 9.14% 18.89% 8.63% 4.22% 46.90%
BET-XT-TR 8.41% 16.87% 8.63% 5.77% 45.57%
ROTX 7.60% 14.75% 6.55% 3.44% 36.08%

Sursa: Bloomberg

The EUR / RON exchange rate registered a significant increase in the first quarter of 2019, fluctuating, on average, around
4.74 lei.
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The second quarter of the year continued to grow significantly. The BET index registered an increase of 9.56% in Q2, and
the BET-FI index was up 8.48%.

The Gross Domestic Product of Romania in Q1 / 2019 registered an increase of 5% year on year, exceeding analysts'
expectations. Inflation remained high at the end of the first half at 3.8% year on year.

The first semester of 2019 was marked by the granting of dividends but also by the political uncertainties in our country. On
the other hand, at the Bucharest Stock Exchange there were 2 bond issues. The first one was made in February by Elefant.ro,
and in April, Alpha Bank Romania launched the first program of mortgage bonds in Romania, worth one billion euros. And
in May Alpha Bank Romania successfully made the first issue of mortgage bonds, worth 200 million euros. This issue went
into trading at the end of June.

On May 28, 2019, the BET-TR index reached a historical high of 12,869 points, exceeding the previous maximum reached
on December 4, 2018.

The third quarter was marked by the most important event of 2019, the promotion of Romania's capital market to the emerging
market status announced by FTSE Russell. Romania will be reclassified from the border market status to the secondary
emerging market status, starting in September 2020.

Global index provider FTSE Russell also announced that the shares of the Romanian companies Romgaz, Banca Transilvania
and BRD-Groupe Societe Generale met the eligibility criteria of the FTSE Global All Cap Index on June 28, 2019.

The last quarter of 2019 was also a positive one for the Romanian capital market. Each index continued to grow during this
period.

At the end of 2019, the market value of all the companies listed on the regulated market of BVB reached the value of 180.8
billion lei, the equivalent of 37.8 billion euros.

The primary bond market has broken a record with 10 listings in Q4. 5 listings were made on the regulated market and the
others were conducted on the alternative system of the BSE. The 10 issuers obtained a total financing of 1.43 billion lei, the
equivalent of 300 million euros.

This year the Bucharest Stock Exchange had only one listing of a company, the manufacturer of mobile phones, iHunt
Technology, on the AeRO Premium market.

The total value of transactions on the regulated stock market, excluding offers, decreased by 3 percent compared to 2018.

The most traded shares this year were Banca Transilvania, BRD-Groupe Societe Generale and Fondul Proprietatea.

The monetary policy rate practiced by the National Bank of Romania stood at the level of 2.5% due to the uncertainties
regarding the infrastructure and the rhythm of the economic activity.

7. Presentation of the company’s core business

BRK Financial Group's core business is structured on two business lines, namely the brokerage segment and the trading
segment. On own portofolio management segment, the company operates transactions on its own account, market-making
operations and operations with structured products, and in the brokerage segment, the company operates customer
transactions and corporate operations, respectively.

7.1 The brokerage segment

The financial intermediation activity refers to all the intermediation services of the transactions offered to the individual
investors and the companies, as well as to the specialized services offered to the institutional clients. Intermediation services
refer to the following:

A. Brokerage Services for Investors:

e Intermediation of transactions for sale and purchase of securities traded on the Bucharest Stock Exchange (BSE).

For this type of services, customers can choose to be assisted by a broker in making transactions, or they can choose

BRK FINANCIAL GROUP | Individual Report of the Board of Directors - 2019



the option of online trading, on their own. Within this segment, BRK also offers customers the possibility to trade
in margin (based on a credit line granted by the company to the client), liquid shares listed on the Bucharest Stock
Exchange.

e Intermediation of transactions on international markets, with clients of the company having access to more than 100
foreign markets in Europe, North America and Asia. The range of financial instruments is very diversified (shares,
bonds, structured products, ETFs, CFDs, futures, etc.), and the costs involved in trading on international markets
through the BRK Financial Group are among the most attractive in the market.

e Intermediation of transactions with corporate, municipal and state bonds on BSE and OTC, respectively the
intermediation of transactions with products structured on the dedicated market segment of the Bucharest Stock
Exchange.

e Intermediation of transactions on the domestic and international market for institutional clients.

Over the past 5 years, BRK Financial Group has been ranked annually among the top SSIFs of the BSE, customer and self-
traded transactions generating a market share of 1,5 - 5% of the annual total share trades.

In 2019, BRK Financial Group ranked 8" in the top of BSE intermediaries, the value of the intermediated transactions on the
main segment/shares and fund units amounted 459,6 million RON, decreasing compared to the level of 561,5 million RON
traded in 2018. The market share reached 2,37% after the total value traded in 2019 (2,45% market share in 2018).

Trading on international markets is one of the future directions for the developments of the company’s activity, aimed to
increase revenues from international markets, by increasing the number of active retail and institutional clients.

B. Corporate investors specialized services:

¢ Funding on the capital market through public issues of shares and bonds.

e Intermediation of IPO’s and M&A for companies trading on the BSE.

e Listing of companies and investment funds on the capital market through initial public offerings or listing admissions
to trading.

¢ Consultancy for financing by shares and bonds issues or promotion on the capital market.

In the first quarter of 2019, BRK Financial Group started:
e Consultancy regarding the withdrawal from trading of the shares issued by Avicola Bucuresti S.A.
In the third quarter of the year, BRK Financial Group brokered:

e  Private placement of corporate bonds issued by Golden Foods Snacks S.A.,
e The public offer of redemption of 4.59% of the shares of SIF Muntenia S.A.

In the fourth quarter of the year, BRK Financial Group brokered:

e Private placement of increase of the share capital through cash contribution for Holde Agri Invest SA;
e Listing of corporate bonds issued by Golden Foods Snacks on the BVB Multilateral Trading System

7.2. Market-making an luquidity providing operations
Along with the intermediation segment, managing its own portfolio of financial assets is another important branch of the
activity of BRK Financial Group, which contributes significantly to the company's results.

On the other hand, this is also a big risk factor, considering that BRK Financial Group is obliged to reassess at the end of
each year all the positions in its own portfolio, and the value adjustments of the securities affect the result of the financial
year and may change. the image of the financial performance of the company. At the end of each month, the company adjusts
the value of the listed companies in the portfolio, by marking them on the market.

Within our own portfolio we find the following types of investments:
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e  The tradable portfolio (shares and bonds listed on the BSE - usually short or medium term investments, portfolio of
financial instruments listed on international markets - usually speculative type investments)

e Fund units

e Participation in closed companies and loans granted to subsidiaries

e Capital allocated to the business segment - “Margin loans”

e Capital allocated to the business segment “Structured product issuance and market making operations”

Market-making and liquidity supply operations

Starting with 2010, the company carries out market-maker activities (displaying and maintaining firm buy / sell quotes) for
different financial instruments. The benefit of this kind of operations is the spread (difference) in the purchase and sale quotes.

The market-making operations have a continuous character and are specific to the foreign brokerage firms so it is justified to
consider that these operations belong to the operational chain of BRK Financial Group's activity.

In 2019 the company acted as market-maker for Aages shares (AAG) starting with 08.08.2019. In addition, BRK Financial
Group is the liquidity provider for all issued certificates.

The issue of Structured products

Starting with May 2012, the first structured products were launched, in the form of Turbo certificates with the active support
of the American Dow Jones Industrial Average index. Over time, BRK has diversified its typology of structured products
issued (issuing Structured Products with protected capital), as well as the range of instruments that constitute the underlying
assets of the issued products (international actions, domestic actions or commodities).

In 2019, BRK Financial Group registered a turnover of 87.6 million lei on the Structured products segment, having a market
share of 23.56%, occupying the second position in the top prepared by BVB regarding the most active intermediaries on the
product segment. Structured, very close to the main competitor - Erste Group Bank (23.56% market share).

In 2019, BRK issued 61 Structured products, as follows: 45 Turbo Long and Turbo Short certificates with active support
Dow Jones Industrial Average index, 3 with Gold support asset, 5 with support Romanian assets (Romgaz, Petrom and
Romanian Development Bank) respectively 8 series of Structured products with active support for international actions
(Daimler and Erste Bank).

8. Activity in 2019

8.1. Significant events during the reporting period

" January 4, 2019 - Resignation of Deputy General Manager: On January 3, 2019, the resignation of Mr. Catalin
Mancag from the position of Deputy Director / General Manager was registered, while maintaining the status of
member of the Board of Directors of SSIF BRK Financial Group.15 ianuarie 2019 — Respingerea autorizarii
domnului Grigore Chis in calitate de membru al Consiliului de Administratie al BRK Financial Group, ca urmare a
hotararii Autoritattii de Supraveghere Financiara din data de 14 ianuarie 2019.

~ January 16, 2019 - Financial calendar 2019

~ January 17, 2019 - SSIF BRK Financial Group SA concluded on 16.01.2019 a loan agreement with Romlogic
Technology for 1,170,550 lei.

~ January 31, 2019 - SSIF BRK Financial Group SA concluded on 02.11.2018 a loan agreement with Firebyte Games
for 100,000 lei.

February 1, 2019 - Changes in the structure of the Board of Directors: Mr. Nicolae Ghergus was elected as President
and Mrs. Monica Ivan was elected as Vice President of the Board of Directors of BRK Financial Group.

February 5, 2019 - Completion of the current report of January 31, 2019: prior to November 2, 2018, two other loan
agreements were signed with S.C. Firebyte Games S.A., so that the three contracts added together represent more
than the equivalent of 50,000 EUR.

~ February 8, 2019 - SSIF BRK Financial Group S.A. concluded on February 8, 2019 two additional acts related to
the loan agreements with S.C. Firebyte Games SA.
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~ February 13, 2019 - Publication of the Auditor's Report - art. 82, Law 24/2017 - S2 2018, prepared by the
independent auditor Deloitte Audit SRL.

February 15, 2019 - Publication of preliminary financial results as of December 31, 2018.

~ February 18, 2019 - SSIF BRK Financial Group SA has signed the sale-purchase contract of Minesa IPCM SA, for
the sale of 75,638 shares Minesa IPCM SA, representing 29.1% of the share capital, at the price of 11.11 euros /
share;

~ March 4, 2019 - BRK Financial Group S.A. concluded on March 1, 2019, an additional act related to the loan
agreement with SC Romlogic Technology SA no. 4692 /11.28.2018.

March 14, 2019 - Management transactions - art. 19 Reg. (EU) 596/2014: Mrs. Mancas Simona, a person who has
close links with the administrator Mancas Catalin, sold BRK shares.

© March 14, 2019 - On March 14, 2019, SSIF BRK Financial Group S.A. entered into a loan agreement with S.C.
Romlogic Technology S.A., the value of the loan granted being in the amount of 2,000,000 lei.

March 18, 2019 - Management transactions - art. 19 Reg. (EU) 596/2014: Mrs. Mancas Simona, a person who has
close links with the administrator Mancag Catalin, sold BRK shares.

March 18, 2019 - Convening the Ordinary General Meeting of Shareholders and Convening the Extraordinary
General Meeting of Shareholders for April 24/25, 2019.

March 25, 2019 - Appointment of the provisional administrator: in the meeting of the Board of Directors of March
22,2019, Mr. Constantin Sorin George was appointed as provisional administrator, to fill the vacant position until
the next Ordinary General Meeting of Shareholders.

~ April 2, 2019 - SSIF BRK Financial Group S.A. concluded an additional act to the loan agreement no. 3691 /
04.09.2018 with S.C. Romlogic Technology S.A, a document that extended the loan repayment term, changed the
interest rate for the loan amount and the guarantees were established.

April 4,20109 - BRK Financial Group SA informs about the conclusion of an agreement with the General Manager,
regarding the amicable termination of the Mandate Contract concluded by him with the company.

April 4, 2019 - The Board of Directors of the company approved the program for issuing structured products and
the basic prospectus that includes the range of products that could be subject to future issues of turbo certificates
and certificates with protected capital.

April 18,2019 - BRK Financial Group SA informs on the signing on 17.04.2019 of an additional act to the mandate
contract concluded with the General Director Mr. Serban Nagcu, through which the parties agreed to the termination
of the mandate contract on 03.05.2019.

April 18,2019 - BRK Financial Group SA signs an additional document related to the loan agreement with Romlogic
Technology no. 210/ 16.01.2019, document by which the term for repayment of the loan was extended, the interest
related to the loan amount was modified and the guarantees were established.

~ April 25, 2019 - GMS O&E Decisions - April 24, 2019

April 25, 2019 - Approval by the Financial Supervisory Authority, on April 23, 2019, of the Basic Prospectus in
connection with the Structured Products Issue Program.

April 25, 2019 - SSIF BRK Financial Group SA has signed a Loan Agreement for loans contracted by Romlogic
Technology. of customers and suppliers except those that are the subject of factoring operations.

~ April 25, 2019 - Publication of the Annual Report for the year 2018.

~ May 8§, 2019 - SSIF BRK Financial Group S.A. has concluded a loan agreement with SC Firebyte Games SA as
well as an addendum to a loan agreement previously concluded with SC Firebyte Games SA.

May 14, 2019 - Availability of the report for the first quarter of 2019.

May 29, 2019 - On May 29, 2019, an authentic bilateral promise was concluded regarding the sale of the holding
held by SSIF BRK Financial Group SA to FACOS S.A. Suceava., The total value of the bilateral sale-purchase
promise being of 13,348,191.60 ron.

June 11, 2019 - SSIF BRK Financial Group S.A. entered into a loan agreement with S.C. Romlogic Technology
S.A., the value of the loan amounting to 1,600,000 lei;

June 11, 2019 - SSIF BRK Financial Group SA enters into a Contract for the sale of the participation in FACOS
S.A. Suceava, the object of the sale-purchase contract: 2,927,235 shares with a nominal value of 2.5 ron, representing
89.6892% of the share capital of FACOS S.A., at the price of 4.56 ron / share.

~ June 27, 2019 - Convening of the Ordinary General Meeting of Shareholders for July 29/30, 2019.
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July 3, 2019 - Obtaining the passport certificate in Hungary and Poland of the Basic Prospectus in connection with
the BRK Financial Group S.A. Structured Products Issue Program, approved by the Decision of the Financial
Supervisory Authority no. 600 / 04.23.2019.

July 16, 2019 - SSIF BRK Financial Group SA signs a transfer agreement for Romlogic Technology shares with
Investys Projects (Suisse) SA.

© July 29, 2019 - Decisions adopted at the Ordinary General Meeting of Shareholders of July 29, 2019.

~ July 29, 2019 - Publication of the Auditor's Report - art. 82, Law 24/2017 - S1 2019, report prepared by the financial
auditor JPA Audit & Consultanta SRL.

~ August 1, 2019 - SSIF BRK Financial Group S.A. concluded on 1 August 2019 a loan agreement with SC Romlogic
Technology SA, the value of the loan granted being in the amount of 3,310,000 lei;

August 9, 2019 - Authorization of Mrs. Monica Ivan as General Manager, following the decision of the Financial
Supervisory Authority from August 8, 2019.

© August 13,2019 - Availability Report S1 2019.
August 14,2019 - Publication of Financial Results 1st Semester 2019

September 4, 2019 - SSIF BRK Financial Group SA has concluded additional documents to loan agreements with
Romlogic Technology.

September 19, 2019 - The conversion into shares of the liquid and receivable debt amounting to 336,820 lei held by
SSIF BRK Financial Group S.A. towards Firebyte Games SA.

October 17, 2019 - The stage of compliance with the provisions of the Corporate Governance Code of the BSE.
~ October 23, 2019 - Correction of the current report from 08.08.2019 "Half-year report S1 2019"

October 30, 2019 - Authorization as a member of the Board of Directors of Mr. Constantin Sorin George.
October 31, 2019 - Amendment - Authorization member of the Board of Directors

~ November 13, 2019 - Availability T3 2019 Report

~ November 14, 2019 - Trim Report 3 2019

November 27, 2019 - SSIF BRK Financial Group S.A. entered into a loan agreement with S.C. Gocab Software
S.A., the value of the loan granted being 950,000 lei;

~ December 11, 2019 - SIF BRK Financial Group S.A. concluded an additional act to the loan contract no. 2152 /
11.06.2019 with S.C. Romlogic Technology S.A.

December 23, 2019 - Conclusion of an additional act to the credit agreement with Libra Internet Bank S.A.

December 27, 2019 - Completion of an additional deed to the credit agreement with Libra Bank - Completion.

8.2. Structure and dynamics of total income and global result

Weight (%)
Dynamics and Total Income Structure (Ron) 31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
Total income 21,401,064 7,757,231 100.00% 100.00%
Income from commissions 2,962,034 3,145,940 13.84% 40.55%
Revenue from domestic spot market fees 1,972,585 2,230,910 9.22% 28.76%
Income from external market fees 535,604 768,930 2.50% 9.91%
Revenue from related activities 453,844 146,100 2.12% 1.88%
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Other operating income 26,042 17,006 0.12% 0.22%
Income from rents 23,690 11,652 0.11% 0.15%
Income from insurance intermediation 0 0 0.00% 0.00%
Income from Distribution Fund Units 2,352 5,354 0.01% 0.07%
Other operating revenues 0 0 0.00% 0.00%
Financial income 17,391,495 3,979,842 81.26% 51.30%
Revenue from dividends 1,422,354 338,370 6.65% 4.36%
Net financial gains other than dividends 15,969,142 3,641,472 74.62% 46.94%
Other incomes 1,021,492 614,443 4.77% 7.92%
Income from the write-off of provisions for risks

and expenses 58,702 300,933 0.52% 0.00%
Revenue from valuation of real estate investments 110,393 0 0.52% 0.00%
Income from adjustments for impairment of current

assets 9,122 10,896 0.04% 0.14%
Other incomes 843,276 302,614 3.94% 3.90%

At the end of 2019, the total revenues of BRK Financial Group recorded an increase of 175.9% compared to the previous

year, mainly due to the increase of the financial income on average with 337% respectively of the increase of other revenues

by 66.25%. The share of financial income in total revenues increased from 51.3% in 2018 to 81.26% in 2019, this as a result

of the increase in dividend income by 320.35% in this respective period of the increase in net financial earnings other than

dividends with 338.54% in the same period. The revenues from commissions decreased in 2019 by 5.85% compared to those

obtained by the company in 2018, largely due to lower revenues from commissions on external markets. In other words, the

share of commission revenues in total company revenues decreased in 2019 to 13.84%, from 40.55% in 2018.

The evolution of the overall result (Ron) 31-Dec-19 31-Dec-18
The result of brokering 1,734,435 -167,705
The Gross Profit of Own Portfolio Management 10,866,181 -577,771
General administrative expenses not allocated -4,447,600 -2,059,223
Base recurrent result (1 +2 + 3) 8,153,017 -2,804,699
Other elements of the overall result 0 0
Overall result for the period 0 0
Earnings per share for the period 0.0241 -0.0083

The result of the brokerage activity was positive in 2019 (1,734,435 lei), and the gross result of the activity of managing its
own portfolio (10,866,181 lei) passed on profit after a loss of 0.577 million lei in 2018. There was a decrease of general-

administrative expenses. All these determined a positive current base result of 8,153,017 lei.
8.2. Analysis of results by activity segments
8.2.1. Ongoing Operations

Included in the ongoing operations are two segments: the brokerage and trading activities.

Continuous activity (Ron) 31-Dec-19 31-Dec-18 Evolution
Total revenue from intermediation 2,964,386 3,151,295 -5.93%
Total spending with intermediation 1,232,299 3,319,000 -62.87%
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Result of intermediation 1,732,086 -167,705 N.A

Total earnings from trading activity 18,586,496 4,746,004 291.62%
Total expenses related to the trading activity 7,720,315 5,323,775 45.02%
Result of trading activity 10,866,181 -577,771 N.A
The result of continuous activity 12,598,268 -745,476 N.A

On the intermediation services segment, the company obtained a positive result of 1,173,086 lei and on the segment of the
trading activity, in 2019, a profit of 10,866,181 lei was obtained, increasing compared to the loss of 0.577 million lei in 2018,
this as a result of the increase of the total revenues from the trading activity by 291.62%. Thus, the result of the brokerage
activity (intermediation + trading) is represented by a profit of 12,598,268 lei, compared to the loss of 0.745 million lei
registered in 2018.

Evolution of the income from brokerage activity

The brokerage activity is comprised of trading at Bucharest Stock Exchange and on international markets, and the income
derives from the commissions collected from clients involved in trading activities on these markets.

Intermediation Activity (Ron) 31-Dec-19 31-Dec-18 Evolution
Revenues from commission fees 2,962,034 3,145,940 -5.85%
Other incomes 2,352 5,354 -56.07%
Total income from intermediation 2,964,386 3,151,295 -5.93%
Expenditure on commissions 889,601 1,139,777 -21.95%
Other expenses 342,698 2,179,223 -84.27%
Total variable expenses on intermediation 1,232,299 3,319,000 -62.87%
RESULT OF INTERMEDIATE SEGMENT 1,732,086 -167,705 N.A.

The total revenues generated from the financial intermediation services decreased by 5.93% in 2019, up to 2.96 million lei,
this as a result of the decrease in commission revenues, by 5.85% in the same period. Other revenues include part of the
revenues generated by the margin trading service on BVB.

The expenses associated with the intermediation segment decreased by 62.87% in 2019. The decrease of the expenses of this
segment at a more alert rate than the decrease of the revenues recorded on it, determined a positive result compared to the
year 2018. Thus, the result of the intermediation segment was represented by a gain of 1,732.086 lei.

Evolution and structure of the income from commissions

Income from commissions (Ron) 31-Dec-19 31-Dec-18 Evolution
Income from BSE fees 1,972,585 2,230,910 -11.58%
Income from external market fees 535,604 768,930 -30.34%
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Income from commissions Sibex 0
Income from other commissions 453,844 146,100 210.64%

Total commission income 2,962,034 3,145,940 -5.85%

In comparable terms, the total commission income decreased by 5.85% in 2019. The revenues generated from own portofolio
management activity on the BSE decreased by 11.58%, from about 2.23 million lei to about 1.97 million lei. The decrease
was determined by lower trading values.

And on international markets, the company earned commission income, but these were declining.

Evolution of income from own portofolio management

Trading Activity (Ron) 31-Dec-19 31-Dec-18 Evolution
Revenue from transactions 13,412,747 3,575,600 275.12%
Other incomes 5,173,749 1,170,404 342.05%
Total income from own portofolio management 18,586,496 4,746,004 291.62%
Losses in transactions - 325,199 -100.00%
Other variable costs 7,720,315 4,998,576 11.58%
Total expenses 7,720,315 5,323,775 45.02%
RESULT OF THE OWN PORTOFOLIO MANAGEMENT 10,866,181 -577,771 N.A

Total revenues from trading activity increased by 291.62% in 2019 compared to 2018. Revenue from own portofolio
management increased by 275.1% and thus reached 13.41 million lei, retaining its share very high, over 72.16% in total own
portofolio management activity revenues.

The activity of market-making and structured products is integrated into the management segment of its own portfolio. In
2019, BRK Financial Group issued 69 structured products, thus responding more to the needs of investors. The efforts of
BRK Financial Group were not delayed, so the company received the award for "The most active intermediary in the
structured products segment in 2018" at the opening of the 2019 stock market.

8.3. The structure and dynamic of the company clients

BRK Financial Group offers its services at national and international levels, to both natural and legal persons, on the retail
and institutional segments.

On the Romanian capital market, 2.178 customers were active in 2019, down from 2018 when the number stood at 2.689.
Approximately 32% of the active clients on the Romanian market opted for an online trading account and the remaining 68%
are accounts that benefit from the assistance of a broker.

Clients structure in 2018 by account type
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8.4. Managing our own asset portofolio

Evolution of results from the management of our own financial assets portfolio

The result of the activity of managing its own portfolio registered a profit of 10.886.181 lei, this value incorporating the result
of all investments in which the capital of BRK Financial Group was involved (investments in shares, bonds, units of fund,
investments in closed companies, operations of closed companies market making related to the issued short-term products,
interest received and paid, dividends and coupons, interest on the product margin trading, exchange rate differences, etc.).
The result also includes the effect of marking on the market (ie the re-evaluation of the holdings in the case of unlisted
companies) of all the instruments held, as well as of the provisions (constituted or canceled).

Analysis of the structure of our asset portfolio

In line with the objectives mentioned in the investment strategy approved by the Board of Directors, in 2019 the management's
efforts were directed to continue the restructuring process of its own portfolio of financial assets which aimed at the following:
quantitative and qualitative adjustment of the portfolio and diversification of the portfolio by several classes of financial
assets, the alienation of some participations, either due to the too small size or due to the lack of growth prospects and the
use of the amounts obtained for other investments with more attractive potential returns.

The evolution and structure of the Number of issuers Market value

financial instruments portfolio in the

domestic market 31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18
Listed Companies 15 16 21.323.336 7.072.947
Unlisted Companies 15 17 7.852.637 13.189.243
Shares of OCP / AOPC 9 7 8.305.459 6.766.028
Total portofolio 39 40 37.481.432 44.884.485

As of December 31, 2019, BRK's portfolio of shares was valued at approximately 21.3 million RON, about 3 times higher
than the value at the end of 2018. This evolution is explained by the fact that, during 2019, after the liquidation of the
participation in Facos, the amount resulting from the sale was also used for the purchase of shares in companies listed on the
BSE. At the end 0f 2019, the value of unlisted companies in its own portfolio stood at 7.85 million lei, down from the previous
year, as a result of the sale of the stake in Facos.

As for the company's fund units portfolio, it increased by 22% in 2019, both as a result of the appreciation of the fund units
held and as a result of the acquisition of fund units.

In addition to financial investments in publicly traded companies, closed companies, fund units or other securities, the
company's portfolio of financial assets also includes cash availability, loans granted, financial assets related to market making
and structured products and the marketable portfolio on international markets. .

The evolution of the portfolio of financial Structure Absolute value
assets 31-Dec-19 31-Dec-18 31-Dec-19 31-Dec-18

BRK FINANCIAL GROUP | Individual Report of the Board of Directors - 2019



Cash availability 9,90% 4,00% 6.297.814 2.191.875

Loans granted, out of which: 23,13% 14,10% 14.710.553 7.730.511
Customer Loan - Margin Trading 6,99% 9,88% 4.445.003 5.416.511
Loans to other companies 16,14% 4,22% 10.265.550 2.314.000
Financial asset portfolios international market 8,65% 8,86% 5.500.288 4.856.066
Domestic stock market portfolio 58,32% 73,05% 37.084.273 40.061.266
Total 100% 100,00% 63.592.928 54.830718

The loans granted by BRK Financial Group, totaling 14.70 million RON, include both loans granted to clients for margin
trading on BVB and loans granted to companies in which BRK holds investments. The loans granted to clients for margin
transactions amounted to almost 4.45 million RON at the end of 2019, down from 2018. The loans granted to third companies
by BRK Financial Group increased in 2019 to 10.26 million RON, from 2.31 million Ron in 2018.

Cash, 9,90%

Loans
granted, of
which:,
23,13%

Financial
assets on the
national
market,
58,32%

Financial
assets on the
international
market,
8,65%

9. Operational infrastructure
9.1. Territorial network of subunits

In 2019, the territorial network of SSIF BRK Financial Group SA did not change, including a number of 4 agencies:
Bucharest, Iasi, Suceava and Timisoara. Along with these agencies, a number of 16 BRK Financial Group (Delegated Agents)
employees ensure the presence of the company and its services at national level.

The head office of BRK Financial Group is in Cluj-Napoca, Calea Motilor no. 119.

9.2. The staff of the company

In 2019, the average number of employees reached 36, slightly lower than the end of 2018 when the average number of
employees was 39 people. At the end of 2019, the company's actual number of employees was 37, down slightly compared
to 2018 when it totals 41 people.

The number of employees in the category of financial investment services agents decreased in 2018 to 25 persons, compared
to 27 persons authorized in 2017. The administrative staff was maintained at the same level - 15 people employed as in 2017.
At the end of 2018, The BRK Financial Group had 17 mandate contracts terminated.

The company's development strategy implies the expansion of the activity, respectively the increase of the number of
employees in the future, both in administrative and support roles, as well as in direct productive segments (expansion of sales
force). The company continuously encourages and supports the professional development and specialization of the personnel
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employed in the area of competence specific to each of them through participation in vocational training programs and
continuous professional training.

The decrease of the number of employees is also due to the difficulties encountered in the recruitment of staff considering
the niche our company operates and the conditions in the labor market.

10. Objectives for 2020
The objectives for 2020 are in line with both corporate and group strategy.
Financial environment and business affairs

In a national economic context characterized by poor financial intermediation, BRK Financial Group aims at building a real
investment supermarket that combines its own investments, especially in the fintech area and startup, with attracting funds
from investors professional and retail companies to jointly render them jointly, either directly or through funds managed by
SAI Broker SA, and last but not least, the offering of the whole range of financial services from "execution only" platforms
to sophisticated portfolio management and consulting services.

The courageous vision is in line with the trust that the company's shareholders have, with extensive experience and high
potential in the financial field, as well as high-skilled staff and experienced management team. The leadership heterogeneity
and the balance between optimism and prudence are key factors in the company's strategy.

The Investment Company

The only listed brokerage company in Romania is determined to use in the near future all the advantages deriving from this
quality and to share the interests of the shareholders with their own and the clients, in finding competitive returns and creating
diversified and attractive investment instruments.

Issuer of financial instruments

A young, ambitious and dedicated team has already shown creatively that it can conquer the national market and that the
objective of the next three years is closely linked to a significant share of the regional structured products market.

Investment funds

SAI Broker has the vocation of the vehicle that manages and coagulates diversification products addressed to customers with
portfolios that do not allow a reasonable degree of diversification, but also to professional and institutional clients who take
risks associated with significant gains.

Investment in technology

The BRK Financial Group will continue to seek financial and investment support, as well as managerial know-how, startups
or ambitious entrepreneurial teams, analyzing the opportunities offered by them and coordinating their work and initiating
the governance system. Medium-term objectives focus on increasing the two startups in the group and capitalizing on their
potential as profitable.

Intermediary services

The imediate objective is to create a simplified and robust service offering access to the national and external markets by
increasing speed using automated operating procedures and a transfer of customer operations to the Internet.

Portfolio management services

The appropriateness of services and investments to customer profiles and alignment to the highest MIFID II standards is an
immediate objective of this year. The investment selection experience, which will be correlated with an efficient allocation
of asset classes and diversified, monetary and financial exposures globally, will be the basis of the individual portfolio
management mechanism.

Structure and staff policy
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The crystallization of an experienced, qualified and professionalized management and control team, as well as a team of
young and enthusiastic staff, will be the combination of success in a dynamic sector at both investment and legislative level.
The strategic objective for the next and next year is the recruitment of young staff and the close correlation of staff revenues
with the overall performance of the team and the company.

Policies of good governance

The company is in the process of organizational repositioning and procedural reassessment and aims at finalizing within a
short time the appropriate corporate framework for the strategy and the objectives assumed. The medium-term objective is
that the Policy and General Framework of Corporate Governance be implemented methodically and appropriately across all
entities in the group by transferring know-how and managerial experience. Another priority corporate objective is to enhance
the communication and transparency of the decision-making process, both within the internal institutional framework of the
group and at the shareholders level.

Last but not least, the confidence in the company's ability to achieve its goals and meet the commitments made to its
customers and shareholders, the confidence it has to bring to the stability of the financial markets, the trust that must be
inspired by all the investors in the market capital, and the trust it has to convey to other competing, partner or supervisory
institutions, will be the foundation of our business.

11. Important events after the end of the financial year
. January 14, 2020 - Financial Calendar 2020.

January 21,2020 - BRK Financial Group SA has decided to convert Romlogic Technology SA's loans and calculated

interest to date.

January 27, 2020 - The Company's Board of Directors, meeting at the meeting on January 23, 2020, approved the
basic prospectus in connection with the program of issuing structured products that includes the range of products

that could be subject to future issues of turbo certificates and certificates with protected capital.

January 31, 2020 - BRK Financial Group SA informs investors about the fact that the sentence expressed in the file
no. 1034/90/2014 / al13 by the Pitesti Court of Appeal.

~ January 31, 2020 - Publication of the Auditor's Report - art. 82, Law 24/2017 - S2 2019, prepared by the financial
auditor JPA Audit & Consultanta SRL.

February 10, 2020 - BRK Financial Group SA has concluded a market making quotation contract for the shares of
Medlife SA.

February 12, 2020 - BRK Financial Group SA informs the investors about the conclusion of a market making

quotation contract for the shares of Teraplast SA.
February 27, 2020 - Availability Preliminary Annual Report.

February 28, 2020 - SSIF BRK Financial Group S.A. publishes the Preliminary Annual Financial Report on
December 31, 2019.

© March 2, 2020 - SSIF BRK Financial Group S.A. on March 2, 2020 concluded a loan agreement with SC Firebyte
Games SA for 500,000 lei.

March 10, 2020 - BRK Financial Group SA has concluded a market making quotation contract for the shares of

Nuclearelectrica SA.

March 13, 2020 - BRK Financial Group SA informs the investors that the requests regarding the lifting of the
insurance seizure established by the Public Ministry - The Prosecutor's Office attached to the High Court of
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Cassation and Justice - D.I.I.C.O.T. Central structure in the criminal prosecution file with no. 394 /D /P /2007 on
25.09.2015, so that on 13.03.2020 the company was informed about the lifting of the insurance seizure for the
amount of 4,980,779.61 lei.

£7

March 17, 2020 - SSIF BRK Financial Group SA informs investors about the measures taken by the executive
management in the context of COVID-19.

£7

March 20, 2020 - BRK Financial Group SA suspends the provision of market maker quotes for the following
financial instruments: AAGES (AAG), MedLife (M), TeraPlast (TRP) and Nuclearelectrica (SNN) until the

normalization and the lifting of the state of emergency by The President of Romania on the national territory.
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12. Financial and accounting statements

12.1. Financial position

Individual situation of the financial position at 31 December 2019

In RON

Assets

Intangible assets

Tangible assets

Real estate investments

Financial assets measured at fair value through profit or loss
Financial assets at amortized cost

Loans and advances granted

Commercial receivables and other receivables
Other financial assets

Account in the bank related to the clients
Cash and cash equivalents

Assets classified as held for sale

Total assets

Equity

Social capital

Adjustment of share capital

Own shares

Prime-linked capital

Reserves from revaluation of available-for-sale financial assets
Other reservations

Total Reserves

The current result

Reported result

Total equity attributable to the Company’s shareholders

Liabilities
Debts on financial leasing
Provisions
Total long-term debt
Short term bank debt
The current part of debts on financial leasing
Amounts due to customers (customer availability)
Trade and other debt
Provisions
Total current liabilities
Total debt
Total equity and liabilities
Chairman of BOD,

Nicolae Ghergus
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10
11
11
15
15

17
17
14

18
18
18
18

19
19
20
20

26

22
22
22
21
23

31.12.2019

1.213.729
5.887.007
669.959
44.644.883
12.111.428
662.686
24.773.064
53.626.771
781.635
303.389

144.674.551

54.039.987
4.071.591
(24.047)
5.355

0
10.860.687
0

8.153.016
(12.693.166)

64.935.843

4.187.543
28.640
60.945.094
12.297.303
2.802.547
80.261.127
80.261.127
144.674.551

31.12.2018

1.858.723
6.160.916
918.186
44.718.868
5.416.511
722.343
12.267.062
31.750.494
2.191.875
544.721

106.549.699

54.039.987
4.071.591
(24.047)
5.355

0
10.860.687
0
(2.804.699)
(9.888.466)

56.260.407

37.176
37.176
4.991.870
37.125
35.942.908
9.130.964
149.249
50.252.115
50.289.292
106.549.699



12.2. Financial Performance

Individual statement of the overall result

Report at 31.12.2019

In RON

Continuous activities

Income from commissions and related activities

Net financial gains other than dividends

Net financial losses from transactions with shares and bonds

Net financial gain from transactions with Turbo products

Net gains from the measurement of financial assets measured at fair
value through the unrealized gain and loss

Financial income from dividends

Financial interest income

Income from rentals

Income from valuation of real estate investments and available assets
for sale

Income from the write-off of provisions for risks and expenses

Other incomes

Income from adjustments for impairment of current assets

Total income from continuing operations

Expenses with staff and collaborators

Other operating expenses

Expenditure on raw materials, materials
Expenditure on energy and water

Expenses with taxes and fees

Expenditure on external benefits

Value adjustments of intangible and tangible assets
Expenses with provisions for risks and expenses
Interest charges

Net financial losses

Impairment losses

Net loss on disposal / disposal of fixed assets
Losses from impairment of receivables

Other expenses

Total expenses

Expenses with provisions for risks and expenses
Result of exploitation activities

Profit before tax
Profit tax expense

Profit of the period
Chairman of BOD,

Nicolae Ghergus
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25
22
29
29
29
29

29
25

26

27
28

29

30

30

31

31.12.2019

2.964.386
13.660.974
4.743.546
1.122.551

7.794.877
1.422.354
2.308.167

23.690

11.835
98.558
843.276
58.702
21.401.064

(4.861.666)
(457.972)
(174.057)
(129.718)
(154.197)

(3.759.430)
(982.845)

(2.712.000)
(374.117)

(100.017)
(13.248.047)

8.153.017

8.153.017

8.153.017

31.12.2018

3.151.295
2.162.486
(1.604.123)
1.761.567

2.005.042
338.370
1.478.985
11.652

0

0

302.614
300.933
7.757.230

(4.230.034)
(411.027)
(111.934)
(109.187)
(189.905)

(3.688.786)
(1.052.256)
0

(194.491)

0

0

(179)
(126.464)
(858.693)
(10.561.931)

(2.804.701)

(2.804.701)

(2.804.701)



12.3. State of cash flows

Individual situation of financial flows for 2019

Reported at 31.12.2019
In RON

Other elements of the overall result

Net change in the fair value of the financial assets available for sale
transferred to the profit or loss account

Positions that are or can be reclassified to profit or loss

Net change in the fair value of the financial assets available for sale

Free shares received classified as available for sale

Changes in value of the fixed assets available for sale

Positions that will not be reclassified to profit or loss

Changes in the value of the fixed assets used

Changes in the value of real estate investments

Establishment / cancellation of tax reserves to grant free shares to employees
The tax related to other elements of the overall result

Total other elements of the overall result for the period

Total profit and loss account and other elements of the overall result for
the period

Attributable Loss:
Shareholders of the Company
Interests without control

Profit of the period

Total attributable overall result:
Shareholders of the Company
Interests without control

Total overall result for the period

Earnings per share

Basic earnings per share (lei)

Diluted earnings per share (lei)

Continuous activities
Basic result per share(lei)
Diluted result per share (lei)

31.12.2019
No. weighted average of the shares in the balance:

24
24

24
24

31.12.2019

0
8.153.017

31.12.2019

8.153.017

8.153.017

8.153.017
0
8.153.017

0,0241
0,0241

0,0241
0,0241

337.749.919

31.12.2018

0
(2.804.699)

31.12.2018
(2.804.699)

(2.804.699)

(2.804.699)
0
(2.804.699)

(0,0083)
(0,0083)

(0,0083)
(0,0083)

337.749.919



1. General Information

The direct participations of BRK Financial Group in the group's subsidiaries refer to the participation in SAI Broker S.A.
During 2019 there were no changes in the share capital of SAI Broker S.A.

Company  within Main activity domain Number of financial Ntzr:::‘iarlm::::ilael of Participation | Participation

the group instruments held . 2018 (%) 2017 (%)
instrument

SAlI BROKER SA Fund management activities 220.581 10.00 99,98% 99.98%

According to IFRS 10, reporting entities need to consolidate their financial statements with those of the entities they invested
and control. The change to investment firms provides for an exception to the consolidation requirements set out in IFRS 10
and requires investment firms to measure certain subsidiaries at fair value through profit or loss instead of consolidating
them. The term "investment entity" refers to an entity whose object of business is to invest in obtaining return on capital

appreciation, investment income or both.

According to the internal assessment made in 2019, the management of BRK Financial Group S.A. has come to the conclusion
that it meets the criteria required by IFRS 10 to be able to be defined as an investment entity and thus to measure certain
subsidiaries at fair value without having to consolidate them. Thus, only two companies were retained in the consolidation
perimeter for 2018: SSIF BRK Financial Group S.A. and SAI Broker S.A.

2. Main achievements of S.A.IL. Broker S.A. in 2019

SAI Broker SA was established in the second half of 2012 and wants to offer investors viable investment alternatives through
the products they intend to launch so that through proper management of the financial asset portfolio tend to optimize the
ratio between the potential return and the investment risk assumed. The company has the dynamism and tenacity required for
such a challenge, as well as the experience gained over the years, which together are the premises for the success of a policy
focused on customer needs.

The main activity of the company consists in fund management activities. (The scope of activity was revised according to
the requirements of the AS, after the authorization). The main activity of the company classified according to the
Classification of Activities of the National Economy (C.A.E.N.) is:

663 - ’Fund management activities”;

6630 - "Fund management activities": the management of collective investment undertakings (UClIs), collective investment
undertakings (UCITS). In addition to the UCITS management, the Company may manage alternative investment funds (FIA)
for which it is subject to prudential supervision, in particular those set up as investment funds as defined and regulated by
0.U.G. no. 32/2012 or registered according to the legal provisions.

The collective portfolio management activity shall cover at least:

a. Investment management;

b. Carrying out activities on:

1. legal and accounting services related to portfolio management;

2. requests for customer information;

3. Evaluating the portfolio and determining the value of the securities, including tax issues;
4. monitoring the compliance with the regulations in force;

5. keeping a register of the unit-holders;
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6. revenue distribution;
7. issue and redemption of participation titles;
8. record keeping;;
¢) Marketing and distribution.
In the case of a F.I.A., the main activities are:
- portfolio management;
- risk management;
The company may also carry out, within the framework of the collective management of a F.I.A. and other activities such as:

1) entity management: legal and fund accounting services, customer inquiries, valuation and pricing, including tax refunds;
control of compliance with applicable law; keeping the register of unit-holders; revenue distribution; issue and redemption
of units; settlement of contracts, including issuance of certificates; keeping records;

ii) distribution;

iii) activities relating to the assets of the F.I.A., namely services required to perform management duties, infrastructure
management, real estate management, capital structure consultancy, industrial strategy and related matters, advice and
services on mergers and acquisitions, as well as other services related to the management of the F.I.A. and the companies
and other assets in which it invested.

SAI Broker SA obtained operating authorization from the National Securities Commission, currently the Financial
Supervisory Authority (ASF), in early 2013. Through the ASF attestation no. 24 / 05.07.2017 the registration of SAI Broker
SA as a manager of alternative investment funds (AIFM) was certified.

The company has no branches or agencies open, the activity being carried out only at the headquarters.

The special relationship with SSIF BRK Financial Group SA - the company that is the main shareholder and the most
important business partner of the company - represents an asset in reaching the proposed objectives. Through the services it
provides, SAI Broker SA will complement the range of financial services offered by SSIF BRK Financial Group SA to meet
even the most demanding requirements of its clients.

With active and passive investment policies according to the profile of each fund, SAI Broker offers specific financial
management services with responsibility and professionalism, proposing to manage risks and exploit opportunities on the
Romanian market or in other foreign markets.

The short-term objective is to promote the funds launched during the 2014-2015 period and to achieve higher performances
than the objectives established through the documentation of the funds so that by the end of 2019 the managed assets, on all
public funds, will be at least 30 million lei.
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2.1. Main events

In 2019, the value of the assets under management of the company increased to 214 million lei as compared to 157 million
lei at the end of 2018. The financial performances obtained in 2019 exceeded the budget estimates both in terms of revenues
and profit.

In the second part of 2019, SAI Broker SA obtained the authorization of two new investment funds, both addressed to
professional investors.

In November 2019, the Board of Directors decided to participate as a founding member in setting up GoCab Software S.A.,
subscribing to 99% of the initial shares issued. SAI Broker SA has subscribed a number of 89,100 shares with a nominal
value of 1 leu / share. During 2019, SAI Broker sold 3,000 shares to parent company SSIF BRK Financial Group SA. In
order to develop the project, SAI Broker SA, as a shareholder, granted loans to GoCab Software S.A. in the amount of 50,000
lei.

2.2. Financial data

From the activity of managing the 9 funds: FII BET-FI Index Invest, FDI FIX Invest, FDI PROSPER Invest, FDI Fortuna
Classic, FDI Fortuna Gold, FPI Smart Money and FPI OPTIM Invest, FPI H.Y.B. Invest, Alpha Invest, SAI Broker SA
registered in 2019 revenues from the current activity in a total amount of 3.18 million lei, increasing by 12.5% compared to
those obtained in 2018, representing management commissions, commissions of successful subscription and commissions.

In 2019 the net financial gains other than the dividends amounted to over 549 thousand lei as compared to about 43 thousand
lei in the previous year. The year 2019 represented a new year of growth and improvement of the financial performance of
the company, the overall result registering a positive value, of 2.18 million lei as against 1.79 million lei in 2018. This
significant improvement was due to the increase of the values of the assets managed, in particular, in the category of private
funds, as well as the positive trends registered by all the funds under administration.

Indicator (values in RON) 2019 2018 Evolution
19/°18
The situation of the global result
Income from continuing operations 3,180,649 2,826,354 12.5%
Total income from continuing operations 3,752,226 2,905,872 29.1%
Income related expenses -1,292,180 -1,053,873 22.6%
The result of the operating activities 2,212,646 1,820,731 21.5%
The result of the period 2,177,536 1,791,578 21.5%
. . Evolution
Indicators (values in RON) 2019 2018 19/°18
The financial position statement
Equity 4,633,606 3,875,737 19.6%
Total debt 421,940 188,656 123.7%
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3. The main elements of the business strategy within the company
The mission of the BRK Financial Group is to contribute actively to the development of the Romanian capital market, both
by creating a wide range of financial products and services developed by experts, as well as by trying to provide an attractive
return to shareholders.

The BRK Financial Group, through its brokerage services, brokerage products and investment funds managed by SAI Broker
SA, wants to remain a leader in providing innovative financial solutions and to maintain the competitive advantage through
the diversity and value of the products and services offered.

SSIF BRK Financial Group is the main component of the Financial Group and is the main distribution platform for the entire
range of products and services offered by financial units.

The BRK Financial Group seeks to improve operational efficiency in order to maintain a sustained growth rate both in terms
of reporting to the capital market and by reference to return on capital invested.

4. Internal and External Audit

At the level of companies in which SSIF BRK FINANCIAL GROUP holds holdings, internal audit and financial audit are
not the subject of integrated processes, because companies have different objects of activity. At each company level, internal
audit operations are differentiated according to the specificity of the market on which each company operates. At the level
of the SSIF BRK FINANCIAL GROUP and SAI BROKER SA, the internal audit is outsourced in order to ensure its efficient
and independent performance. The audit missions carried out in 2018 at SSIF BRK FINANCIAL GROUP SA and SAI
BROKER SA aimed at following the risk management reports and the assessment of the internal control system at the level
of the two companies according to the legislation applicable to the capital market. The reports related to the completion of
the audit missions performed were handed over to the management of the entities in order to apply the recommendations
formulated by the auditors.

Regarding the financial audit, the companies in which SSIF BRK FINANCIAL GROUP SA held participations audited the
financial statements for the year 2019. The auditing of the financial statements was made within the term stipulated by the
legislation, and the audited financial statements were subject to the approval of the General Shareholders' Meetings of the
companies concerned.

5. Environmental protection policy
Considering the specificity of the object of activity of each entity to which the SSIF BRK FINANCIAL GROUP holds
holdings, we specify that there is no common policy on environmental protection. SSIF BRK FINANCIAL GROUP SA is
paying attention to environmental protection policies.

6. Evolution of the main financial indicators
BRK Financial Group prepared for the year ended 31.12.2019 consolidated financial statements, according to the
requirements of the ASF Instruction no. 2/2014 with the subsequent amendments and of the Norm no0.39 / 2015 for the
approval of the Accounting Regulations in accordance with the International Financial Reporting Standards with the
accounting policies of the group.

The consolidated financial statements of the BRK Financial Group, prepared in accordance with the International Financial
Reporting Standards adopted by the European Union, in force at the annual reporting date, 31.12.2019 comprise the financial
position of BRK Financial Group and the companies within the group and are presented in unitary, similar to the financial
statements of a single entity.

The consolidated annual financial statements comprise:

- the consolidated statement of the financial position;

- the consolidated income statement and the consolidated statement of other comprehensive income;
- the consolidated statement of changes in equity;

- the consolidated cash flow situation;

- explanatory notes to the consolidated annual financial statements.
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7. Consolidated statement

Statement of financial position at 31 December 2019
In RON

Assets

Intangible assets

Tangible assets

Real estate investments

Financial assets valued at fair value through profit and
loss account

Other financial assets

Loans and advances granted

Trade receivables and other receivables

Inventories

Account in the bank for the clients

Cash and cash equivalents

Assets classified as held for sale

Total Assets

Equity

Social capital

Adjusted of share capital

Own actions

Capital premium

Reserves from the revaluation of available financial
assets for sale

Other reservations

Reported result

Total equity attributable to the shareholders of the
group

Interests without control

Total equity

Liabilities

Trade debts and other debts
Debt on financial leasing
Revenue recorded in advance
Debt on deferred tax

Total long-term debt

Short-term bank debt

Current part of financial leasing debt

Amounts owed to customers (customer availability)
Trade debts and other debts

Revenue recorded in advance

Provisions

Total current liabilities

Total debt

Total equity and debt

Note

10
11

12

15
1671
17
17
14

18
18
18
18

19
19
20

21
22
23M

22
22
22
21
23M
23

2019 2018
2.938.484 2.938.484
6.201.082 6.201.082

918.186 918.186
42.286.028 41,536,966
5.692.274 5.692.274
12.959.229 12.959.229
31.750.494 31.750.494
3.766.687 3.766.687
544721 544.721
144.300.401 105.874.490
54.039.987 54.039.987
4.071.591 4.071.591
(24.047) (24.047)
5.355 5.355
11.163.983 0
7.283.070 10.992.183
(12.746.622) (13.676.231)
63.794.177 55.408.837
502 672
63.794.679 55.409.509
- 37.176

- 37.176

4.187.543 4.991.870
28.640 37.125
60.770.151 35.930.351
12.475.036 9.263.800
3.044.447 204.659
80.506.224 50.427.804
80.506.224 50.464.981
144.300.401 105.874.490
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Consolidated statement of comprehesive income

In RON

Continuous activities

Income

Revenue from commissions and related activities
Revenue from negotiating insurance and reinsurance
contracts

Revenue from the sale of production and goods

Rental income

Subtotal operating income

Net financial gains from transactions with shares and
bonds

Net financial gains from transactions with Turbo
products

Net gains from the measurement of financial assets
measured at fair value through unrealized profit and loss
account

Financial income from dividends

Financial income from interest

Subtotal financial income

Revenue from the reassessment of real estate investments
and assets available for sale

Revenue from the cancellation of provisions for risks and
expenses

Other incomes

Total revenues from continuous activities

Expenditure on raw materials, materials
Expenses with staff and collaborators
Expenses with taxes and taxes
Expenditure on external services
Subtotal operating expenses

Interest expenses

Impairment losses

Subtotal financial expenses

Value adjustments of intangible and tangible assets
Expenses with provisions for risks and expenses
Other expenses

Total expenses
The result of the operating activities

Profit before tax

Income tax expense

Profit from continuous activities
Profit from discontinued activities
Profit for the period

Note

25

25
25

30

30

30
30

26

27
28

30

23
29

2019 2018
6.139.262 5.972.278
6.620 486
6.145.882 5.972.763
4.921.791 (1.571.305)
1.122.551 1.761.567
5.855.070 (327.126)
337.433 374.695
2.433.554 1.496.675
14.670.399 1.734.506
110.393 -
58.702 300.933
9.122 303.160
1.088.906 8.311.362
(129.718) (245.014)
(5.879.306) (4.984.394)
(216.532) (259.158)
(3.859.611) (3.771.358)
(10.295.429) (9.259.925)
(374.117) (194.491)
(16.228) (66.630)
(390.345) (261.121)
(1.019.593) (1.142.527)
(2.953.900) (55.410)
(105.517) (937.669)
(14.764.784) (11.656.652)
7.318.620 (3.345.290)
7.318.620 (3.345.290)
(35.110)
7.283.510 (3.345.290)
7.283.510 (3.345.290)

BRK FINANCIAL GROUP | Consolidated Report of the Board of Directors - 2019



Consolidated statement of comprehensive income - continued
Report at 31.12.2019
In RON 2019 2018

Other elements of the overall result

Positions that are or may be reclassified to profit or loss

Net change of the fair value of the available financial assets for sale

transferred / reclassified to the profit or loss account -1.780.164

The effect of portraying the above position

Net change in the fair value of the financial assets available for sale 426.906
126.670

Changes in the value of the equity securities -

Other capital changes - -5
Positions that will not be reclassified to profit or loss

Changes in the value of the fixed assets used - 1.300.302
Total other elements of the overall result for the period 73.709
Continuous activities - 73.709
Discontinued activities - 0
Total proﬁt or loss account and other comprehensive income related to 0 292.369
the period
Continuous activities - -203.219
Discontinued activities - -89.150
Attributable profit:
Shareholders of the Company 7.283.070 -279.450
Interests that do not control 440 -86.628
Profit for the period 7.283.510 -366.078
0
Continuous activities
Earnings per share
Earnings per basic share (lei) 32 0,022 -0,0008
Earnings per diluted share (lei) 32 0,022 -0,0008
Discontinued activities
Earnings per share
Earnings per basic share (lei) 32 -0,0003
Earnings per diluted share (lei) 32 -0,0003
Total attributable overall result:
Shareholders of the Company 32 7.283.070 -207.843
Interests that do not control 32 440 -84.526
Total overall result for the period 7.283.510 -292.369

At the end 0f 2019, the total assets amounted to 144.3 million RON, 36.3% higher than the end of 2018, the main assets being
held by the parent company, BRK Financial Group.



The total liabilities amounted to 80.50 million RON at the end of 2019, increasing by 59.7% compared to the value recorded
at the end of 2018. The main debts were held by SSIF BRK Financial Group, the amounts representing the availability of the
clients held in the company account, for purchase of financial instruments.

The group's equity of 63.79 million RON increased by 15.14% compared to the value recorded on 31.12.2018.

The result of the period represented a profit of 7.28 million RON as compared to a loss of 3.34 million RON in 2018.

Chairman of Board of Directors

BRK Financial Group

Nicolae GHERGUS
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Separate statement of financial position as at December 31, 2019

In RON 31.12.2019 31.12.2018
Assets

Intangible assets 8 1.213.729 1.858.723
Tangible assets 9 5.887.007 6.160.916
Property investment 10 669.959 918.186
Financial assets at fair value through other comprehensive income 11 44.644.883 44.718.868
Financial assets at amortised cost 11 - -
Loans and advances granted 15 12.111.428 5.416.511
Trade and other receivables 15 662.686 722.343
Other financial assets 24.773.064 12.267.062
Bank account for clients 17 53.626.771 31.750.494
Cash and cash equivalents 17 781.635 2.191.875
Assets classified as held for sale 14 303.389 544.721
Total assets 144.674.551 106.549.699
Equity

Share capital 18 54.039.987 54.039.987
Adjustment of share capital 18 4.071.591 4.071.591
Own shares 18 (24.047) (24.047)
Share premiums 18 5.355 5.355
Reserves from the revaluation of available-for-sale financial

assets 0 0
Other reserves 19 10.860.687 10.860.687
Total reserves 19 0 0
Current result 20 8.153.016 (2.804.699)
Retained earnings 20 (12.693.166) (9.888.466)
Total equity attributable to Company’s shareholders 64.413.423 56.260.407
Liabilities

Financial lease liabilities 26 - 37.176
Provisions - -
Total non-current liabilities - 37.176
Short-term bank liabilities 22 4.187.543 4.991.870
Current portion of finance lease liabilities 22 28.640 37.125
Amounts payable to clients (clients’ available funds) 22 60.945.094 35.942.908
Trade and other payables 21 12.297.303 9.130.964
Provisions 23 2.802.547 149.249
Total current liabilities 80.261.127 50.252.115
Total liabilities 80.261.127 50.289.292
Total liabilities and equity 144.674.551 106.549.699

These financial statements were approved today, April 27, 2020.

Chairman of the BoA,
Nicolae Ghergus

General Manager
Monica Ivan

Economic Department

Sandu Pali

The attached notes are an integral part of these financial statements.

4



SSIF BRK FINANCIAL GROUP SA
IFRS Separate Financial Statements

Separate statement of comprehensive income

Reporting as at December 31, 2019

In RON

Activitati continue

Revenues from commissions and related activities

Net finance gains other than dividends

Net finance losses on transactions with shares and bonds
Net finance gains on transactions with Turbo products

Net gains on financial assets measured at fair value through
profit or loss, unrealised

Financial revenues from dividends

Financial interest revenues

Income from rentals

Gains / (Losses) from the evaluation / sale of real estate
investments and available assets for sale

Gains / (Losses) from the assessment / sale of tangible
assets

Other revenues

Revenues from write-off of provisions for risks and charges
Income from impairments of current assets

Total revenues from continued operations

Expenses with employees and collaborators

Other operating expenses

Expenses with raw materials and consumables
Expenses with power and water

Expenses with taxes and levies

Expenses with suppliers’ services

Value adjustments of intangible and tangible assets
Expenses with allowances for risks and charges
Expenses with interest

Net finance losses

Impairment of investments

Net loss on the disposal/decommissioning of non-current
assets

Impairment of receivables

Other expenses

Total expenses

Expenses with provisions for risks and charges
Result of operating activities

Profit before tax
Expenses with income tax

Profit for the period

25
22
29
29
29
29

29
25

26

27
28

29

30

30

31

These financial statements were approved today, April 27, 2020.

Chairman of the BoA,
Nicolae Ghergus

General Manager
Monica Ivan

The attached notes are an integral part of these financial statements.
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31.12.2019

2.964.386
13.660.974
4.743.546
1.122.551

7.794.877
1.422.354
2.308.167

23.690

11.835

98.558
843.276
58.702
9.122
21.401.064

(4.861.666)
(457.972)
(174.057)
(129.718)
(154.197)

(3.759.430)
(982.845)

(2.712.000)
(374.117)

(100.017)
(13.248.047)

8.153.017
8.153.017

8.153.017

31.12.2018

3.151.295
2.162.486
(1.604.123)
1.761.567

2.005.042
338.370
1.478.985
11.652

0

0

302.614
300.933
10.896
7.757.230

(4.230.034)
(411.027)
(111.934)
(109.187)
(189.905)

(3.688.786)

(1.052.256)

0
(194.491)
0
0

(179)
(126.464)
(858.693)

(10.561.931)

(2.804.701)
(2.804.701)

(2.804.701)

Economic Department
Sandu Pali
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Separate statement of comprehensive income

Reporting as at December 31, 2019
In RON

Other comprehensive income

Net changes in the fair value of available-for-sale financial assets
transferred to profit or loss

Lines that may be restated to profit or loss

Net changes in the fair value of available-for-sale financial assets
Free shares collected, classified as available-for-sale

Changes in the value of available-for-sale assets

Items that cannot be restated to profit or loss

Changes in the value of used non-current assets

Changes in the value of investment property

Set-up/write-off of profit for the allocation of free shares to
employees

Tax on other comprehensive income

Total other comprehensive income for the period

Total profit or loss and other comprehensive income for the
period

Loss attributable to:
Company’s owners
Non-controlling interests

Profit for the period

Total comprehensive income attributable to:
Company’s owners
Non-controlling interests
Total comprehensive income for the period
Earnings per share
Basic earnings per share (lei)
Diluted earnings per share (lei)

Continued operations
Basic earnings per share (lei)
Diluted earnings per share (lei)

31.12.2019
Weighted average number of outstanding shares

These financial statements were approved today, April 27, 2020.

Chairman of the BoA,
Nicolae Ghergus

General Manager
Monica Ivan

The attached notes are an integral part of these financial statements.
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24
24

24
24

31.12.2019

0
8.153.017
31.12.2019
8.153.017

8.153.017

8.153.017
0
8.153.017

0,0241
0,0241

0,0241
0,0241

337.749.919

31.12.2018

0
(2.804.699)
31.12.2018
(2.804.699)

(2.804.699)

(2.804.699)
0
(2.804.699)

(0,0083)
(0,0083)

(0,0083)
(0,0083)

337.749.919

Economic Department
Sandu Pali
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Separate statement of changes in shareholders’ equity as at December 31, 2019

In RON

Balance as at January 1, 2019

Profit for the period
Other comprehensive income

Gains transferred to profit or loss
Changes in the value of available-for-
sale non-current assets

Changes in the value of used non-
current assets

Changes in the value of investment
property

Other changes in equity

Deferred income tax on non-current
assets

Changes in profit or loss

Decrease of share capital

Transfer of revaluation differences for
assets sold to reserves

Transfer to retained earnings

Total other comprehensive income
Total comprehensive income for
the period

Operations with own shares

Own shares redeemed

Total operations with own shares

Balance as at December 31, 2019

Share capital

54.039.986

54.039.986

Capital Own Capital
adjustments shares premium
4.071.590 (24.048) 5.354
4.071.590 (24.048) 5.354

These financial statements were approved today, April 27, 2020.

Chairman of the BoA,
Nicolae Ghergus

General Manager
Monica Ivan

Revaluation
differences

3.524.052

3.524.052

Situatia individuala a modificarii capitalurilor proprii pentru anul 2018

Legal and
statutory
reserves

4.587.874

4.587.874

Other
reserves

2.748.759

2.748.759

Economic Department
Sandu Pali

Losses on
own shares

4.071.591

4.071.591

Retained
earnings from
adoption of
IFRS

(4.166.869)

(4.166.869)

The attached notes are an integral part of these financial statements.
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Fair value reserve
related to the financial
assets available for
sale

3.623.734

3.623.734

Retained

earnings Total equity

(11.918.606) 59.296.533

8.153.017 8.153.017

8.153.017 8.153.017
(3.765.590) 67.449.549
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Retained
Legal and earnings from
Share Own Revaluation statutory Other Losses on adoption of Retained

In RON capital shares differences reserves reserves own shares IFRS earnings Total equity
Balance as at January 1, 2018 54.039.986 (24.048) 3.524.052 4.587.874 2.748.759 4.076.945 (4.166.869) (9.113.907) 59.296.533
Changes further to the adoption of IFRS 9
(please see Note 3(a)) - - - - - - 3.392.306 - (231.427)
Balance as at January 1, 2018,
restated 54.039.986 (24.048) 3.524.052 4.587.874 2.748.759 4.076.945 (774.562) (9.113.907) 59.065.106
Profit for the period - - - - - - - (2.804.699) (2.804.699)
Other comprehensive income - - - - - - 0 - -

Gains transferred to profit or loss - - - - - - - - -
Changes in the value of available-for-sale

non-current assets - - - - - - - - -
Changes in the value of used non-current

assets - - - - - - - - -
Changes in the value of investment

property - - - - - - - - -
Other changes in equity - - - - - - - - -
Deferred income tax on non-current

assets - - - - - - - - -
Changes in profit or loss - - - - - - - - -
Decrease of share capital - - - - - - - - -
Transfer of revaluation differences for

assets sold to reserves - - - - - - - - -
Transfer to retained earnings - - - - - - - - -
Total other comprehensive income - - - - - - - - -
Total comprehensive income for the

period - - - - - - - (2.804.699) (2.804.699)
Operations with own shares

Own shares redeemed - -
Total operations with own shares - - - - - - -
Balance as at December 31, 2018 54.039.986 (24.048) 3.524.052 4.587.874 2.748.759 4.076.945 (774.562) (11.918.603) 56.260.407

These financial statements were approved today, April 27, 2020.

Chairman of the BoA, General Manager Economic Department
Nicolae Ghergus Monica Ivan Sandu Pali

The attached notes are an integral part of these financial statements.
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Separate statement of cash flows as at December 31, 2019

Operating activities
Gross profit

Adjustments for reconciliation of net result against net
cash used in operating activities

Value adjustments of tangible and intangible assets

Income from own shares redeemed

Impairment of available-for-sale financial assets

Unrealised gains (-)/(+)losses of the measurement of financial
assets

Value adjustments of short-term investments

Income tax

Provisions for current and non-current assets

Provisions for risks and charges

Expenses with interest

Interest income

Dividend income

Relative gains from Turbo certificates and IG

Gain/(loss) on sale of tangible assets

Income from foreign exchange differences for IB, IG

Increase/(Decrease) of operating cash before changes to
working capital

Changes in working capital:

(Increase)/Decrease in balances of other receivables
Increase/(Decrease) in balances of trade and other payables
Increase/(Decrease) in balances of available-for-sale assets

Cash flows generated by operating activities

Cash flows from operating activities

Income tax paid
Proceeds from interest
Interest paid

Net cash flows generated by operating activities

Cash flows from investing activities:

Cash payment for purchase of tangible and intangible assets and
investment property

Cash payment for purchase of financial instruments

Cash received from sale of buildings, plant and equipment,
intangible assets and other non-current assets

Dividends received

(Loans granted)/reimbursed to related parties and client margin

Net position on collections from sale of turbo certificates and IG
payments

Interest received on subscribed bonds

Effect of changes in exchange rate on loans and liabilities

Net cash flows generated by investing activities

31.12.2019
RON

8.153.017

936.394

(7.794.877)

37.330
2.653.298
374.117
(2.308.167)
(1.422.354)

(110.3933
(26.320)

492.045

(59.657)
3.166.339

3.598.726

852.470
(221.543)

4.229.653

445.062
20.438.933

1.422.354
(8.260.550)

3.559.668
335.962

17.941.429

The attached notes are an integral part of these financial statements.

9

31.12.2018

(2.804.699)

1.052.256
0
0

(2.005.042)
0

0

115.569
(300.933)
194.491
(1.478.985)
(338.370)
(1.761.567)
179
(215.592)

(7.542.694)

(248.401)
11.355.738

3.564.643

449.466
(190.243)

3.823.867

(275.445)
499.073

338.370
(706.867)

1.646.186
819.088
0

2.320.405
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Cash flows from financing activities:

Lease payments

Collections/payments of short-term bank loans

Net cash flows generated by financing activities

Total cash flows

Changes in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Increase/(Decrease) in cash and cash equivalents
Effect of changes in exchange rate on the opening balance of

cash and cash equivalents

Cash and cash equivalents at the end of the period

of which blocked (attachment)

Of which:
Cash on behalf of clients

Cash on behalf of the company
of which blocked (attachment)

These financial statements were approved today, April 27, 2020.

Chairman of the BoA,
Nicolae Ghergus

General Manager

Monica Ivan

24

31.12.2019
RON

(11.837)
(4.991.870)

(5.003.706)
21.701.203

33.942.369
21.701.203

55.643.571
4.980.780

44.593.014
11.050.557
55.643.571
4.980.780

Economic Department
Sandu Pali

The attached notes are an integral part of these financial statements.
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31.12.2018

(13.664)
(1.666.158)

(1.679.822)
15.138.175

27.867.012
15.138.175

43.013.136
4.980.780

41.119.860
1.893.276
43.013.136
4.980.780
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1. REPORTING ENTITY

SSIF BRK FINANCIAL GROUP SA (,the Company”) is a financial investment company headquartered in
Romania. The address of the registered office is in Cluj-Napoca, str Motilor nr 119. The main activity of
SSIF BRK FINANCIAL GROUP SA is intermediation of financial investment services.

The financial statements of SSIF BRK FINANCIAL GROUP SA are separate financial statements (“the
financial statements”) of the company and have been prepared according to Rule no. 39/2015 approving
the accounting regulations compliant with the International Financial Reporting Standards as adopted by
the European Union (“IFRS”), applied by entities authorized, regulated and supervised by the Financial
Supervisory Authority — Financial Instruments and Investments and are the Company’s responsibility.

The annual separate financial statements for 2018 and 2017 have been prepared based on the
accounting regulations, standards and policies included in these financial statements.

SSIF BRK FINANCIAL GROUP SA issues financial statements for the financial year ended December 31,
2019 and consolidated financial statements in accordance with IFRS. The consolidated financial
statements of SSIF BRK FINANCIAL GROUP SA as at December 31, 2019 will be prepared, approved and
made public at a later date following the publication of these separate financial statements, and
compliance with the legal provisions is the responsibility of the Company's management.

2. BASIS OF PREPARATION

a) Statement of compliance

The separate financial statements are prepared by the Company in accordance with IFRS. The Company
has prepared these separate financial statements in order to comply with the requirements of Rule
39/2015, revised, approving the Accounting Regulations compliant with International Financial Reporting
Standards, applicable to entities authorized, regulated and supervised by the Financial Supervisory
Authority in the Financial Instruments and Investments Sector (FSA).

Within the meaning of Rule 39/2015, International Financial Reporting Standards herein after referred to
as IFRS, shall mean the standards adopted according to the procedure provided by (EC) Regulation no.
1606/2002 of the European Parliament and the Council of 19 July 2002 on the application of international
accounting standards, as revised.

b) Basis of measurement

The financial statements were prepared at historical cost, except for the following significant items in the
statement of financial position:

e financial assets held at fair value through profit or loss are stated at fair value;

e derivatives are stated at fair value;

e investment property is stated using the revaluation model in accordance with IAS 40;

e non-current assets representing buildings and related land are stated at revalued amount, in
accordance with IAS 16;

e available-for-sale non-current assets are stated at fair value in accordance with IFRS 5;

e In accordance with IAS 29, the financial statements of an entity whose functional currency is the

currency of a hyperinflationary economy shall be presented in the current measurement unit at the
balance sheet date (non-monetary items are restated using a general price index from the date of
acquisition or contribution).

2. BASIS OF PREPARATION (continued)

Under IAS 29, an economy is deemed hyperinflationary is, apart from other factors, the accumulated
inflation rate for a period of three years exceeds 100%.

The continued fall in inflation rate and other factors related to the economic environment in Romania
indicate that the economy whose functional currency was adopted by the Company ceased to be
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hyperinflationary with effect on the financial periods as of January 1, 2004. Therefore, IAS 29 was
adopted in the preparation of the separate financial statements as at December 31, 2003.

Thus, the amounts expressed in the current measurement unit as at December 31, 2003 are treated as a
basis for the carrying amounts reported in the separate financial statements and are not valued amounts,
replacement cost, or any other measurement of the current value of the assets or prices at which the
transactions would currently take place.

For the purpose of preparation of the separate financial statements, the Company adjusts the share
capital so as to express the financial statements in the current measurement unit as at December 31,
2003.

Going concern

According to the management’s assessments, the Company will continue to operate on a going concern
basis in the foreseeable future. The Company’s management estimates that the Company will continue to
operate on a going concern for a period longer than 12 months as of the preparation of these financial
statements.

Fair value

Certain accounting policies of the entity and disclosure requirements involve the determination of fair
value both for financial assets and non-financial assets. Fair values have been determined for the purpose
of evaluating and / or presenting information based on the methods described below. Where appropriate,
additional information is provided on the assumptions used to determine fair values in the notes
dedicated to such asset or liability.

Equity investments
Alte forme ale valorii juste care nu se bazeaza pe ultimul pret de tranzactionare sunt urmatoarele:
1. The trading price: For investments quoted on the stock exchange, the Company looks for an active

and liquid market, and uses as fair value the closing price in the last trading period at the end of the
financial year.

2. Fair value determined by applying the Discounted Dividend Model (DDM): In case the company has a
consistent history regarding the distribution of dividends, and the dividend policy is a predictable one, the
valuation price is considered to be the intrinsic value resulting from the DDM model.

2. Fair value determined by apply