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Purcari Wineries (WINE)
Interim Update — Q1 2025

Price target: 21.8 RON (+8.6%)

Key Points

Purcari Wineries scored an impressive comeback this year,
with the stock price increasing by 35% vyear to date,
outperforming the 10.9% for the BET index, thus reaching (and
surpassing) our previous price target of 19.3 RON/share. At the
time, we saw a +29.8% upside in the stock and stood by our
recommendation, grounded in both a reasonable assessment of
underlying fundamentals as well as a reality-based evaluation of the
potential geopolitical risks facing the company.

In our previous report, we stated that the company was
significantly undervalued and that the reasons behind the
discount (the so-called "war premium") were unwarranted. We
also projected that the company’s revenues would double by 2029,
even as it underwent a normalization phase in Romania. Despite
adopting more conservative growth forecasts compared to
management's targets, we still viewed the company as undervalued.
You can find our previous report here.

The main catalyst for the repricing was the recent
announcement of a voluntary public takeover by Maspex,
aiming to secure a controlling stake in Purcari. The takeover offer
will be set at RON 21 per share, implying roughly 50% upside from
the pre-announcement price. The offer was backed by firm
commitments from key shareholders, significantly reducing
uncertainty. The market quickly priced in the likelihood of the deal
closing, fueling demand and pushing the stock price closer to the
offer level.

Q1 results were mostly in line with our estimates, revenues
coming in at 91 min. RON vs our 95 min. forecast. Most of the
growth was driven by sales in Romania (+26%), Moldova (+13%),
and Bulgaria (+25%). We forecast full-year revenues of 458 min.
RON, representing a 19.9% increase compared to last year.

We have updated our price target for the stock and now
estimate the fair value to be close to 21.8 RON/share, implying
an 8.6% upside and a change in recommendation to Hold,
according to our methodology. We’ve made minimal changes to our
forecasts and note that most of the fair value difference comes from
an increase in peer multiples.

Alex Dodoi, CFA
Head of Research

alex.dodoi@brk.ro
Sector: Wine producer
Shares information
Min/max price, 52 weeks. 13.2-20.1
Dividend/share 0.65
Total Shares (min.) 40.43
Capitalization (min. RON) 812.6
52 weeks liquidity (min. RON) 119.9
Major Shareholders %
Amboselt Universal Inc. 20.03
Institutional 60.48
Retail 19.49
1-year performance vs BET %
WINE 35.4
vs. BET Index 4.2
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Q1 2025 Results Overview

Q1 results were mostly in line with estimates, with the company posting an 11.6%
year-over-year increase, from 81.3 min. RON to 91 min. RON. However, last year’s
first quarter data also included revenues from the discontinued Ecosmart business
line, and core revenue growth stood at +17.7%.

Most of the growth was driven by strong sales in Romania, which increased from
41 min. RON to 52 min. (+26%) in the first quarter this year. Moldova sales
increased by 13% to 13 min. while sales in Bulgaria increased 25% to 4 min. RON.
Other markets in the CEE region saw slower growth, with sales in this area
reaching 12 min. (+8% increase). RoW sales declined by 3%.

The company’s main brand, Purcari, was again the main growth driver, with sales
reaching 49.8 min. compared to 40.4 in the same period last year (+23%).
Bostavan (16.6 min. RON) and Angel’s Estate (3.3 min. RON) were the other two
brands that recorded double-digit growth (+20% each), while the Ceptura brand
saw a slower 8% growth rate, reaching 11.5 min. RON. Bardar sales were flat at
7.5 min. while the Cuza brand sales declined by 12%, though sales were small
(700 ths RON).

Net profit for Q1 stood at 9 min. RON, a decline of 17% compared to last year’s
10.9 min. mostly due to higher sales and marketing expenses (+20.6%) as well as
admin. expenditures (+34.6% of which, 28% represented higher salary costs).

(RON ths, consolidated) Q1 2024 Q1 2025 %
Rewvenue 81.591 91.051 11,6%
Cost of sales -45.930 -50.392 9,7%
Operating result 35.661 40.659 14,0%
Other operating income 253 426 68,2%
Marketing and sales expenses -10.831 -13.064 20,6%
General and administrative expenses -8.571 -11.537 34,6%
::Cp;:glegstllcr)]sef on trade and loan 539 509 11,1%
Other operating expense -295 62

Profit from operating activities 15.678 15.947 1,7%
Finance income 721 10 -98,7%
Finance costs -2.042 -4.420 116,5%
Net finance income / (costs) -1.320 -4.411 234,0%
Profit before tax 14.358 11.536 -19,7%
Income tax expense -3.512 -2.536 -27,8%
Profit for the year 10.846 9.000 -17,0%

source: wine, ow n estimates

See important disclosures at the end of this report
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DCF Valuation

We value the company at 18.9 RON/share, implying a 5.9% downside from the
current market price. We use a weighted average cost of capital of 13.9%, where
we estimate the cost of equity of 18.5% and the cost of debt of 6.0%. We attribute
an extra country risk premium of 2.5% for the cost of equity, estimated using
implied risk premiums for B-rated countries, implied CDS given the probability of
default, and a ratio of CHIBOR to ROBOR of 2.5x. For the cost of debt we used
the current level of lending rates in Moldova, given the lower historical interest cost
of Purcari and the lack of bond or cds data for the Moldova market. Other
assumptions in our model include:

e Levered Beta of 1.1, estimated through linear regression against the BET
index;

e Market Risk Premium of 7.6%, representing the historical total return of
the BET index over the 10-year government bond yield of 7.4%;

e Terminal Value estimated using the Gordon Growth model, with a terminal
growth rate of 5%.

Reported Reported  Estimated Estimated Estimated Estimated Estimated

(RON '000, consolidated) 2023 2024 2025e 2026e 2027e 2028e 2029
Revenues 369.645 382.325 458.300 522.228 579.111 640.949 708.708
% var 22,2% 3,4% 19,9% 13,9% 10,9% 10,7% 10,6%
EBITDA 98.738 110.647 146.792 169.875 194.748 206.850 234.879
EBITDA M 26,7% 28,9% 32,0% 32,5% 33,6% 32,3% 33,1%
EBIT 74.214 77.868 116.888 137.264 156.033 164.204 185.301
EBITM 20,1% 20,4% 25,5% 26,3% 26,9% 25,6% 26,1%
Effective Tax Rate 9,9% 17,0% 16,0% 16,0% 16,0% 16,0% 16,0%
EBIT*(1- Tax Rate) 66.878 64.623 98.186 115.302 131.068 137.932 155.653
D&A 26.420 28.803 29.921 32.630 38.737 42.670 49.604
WcCC -28.713 -33.623 -27.498 -28.723 -31.851 -35.252 -38.979
CAPEX -41.833 -56.984 -57.300 -76.714 -79.635 -40.195 -44.043
FCFF 22.752 2.819 43.309 42.496 58.318 105.154 122.235
discount factor 0,88 0,77 0,68 0,59 0,52
NPV FCFF 38.022 32.754 39.461 62.466 63.748
PV FCFF 236.449

PV Terminal Value 751.588

Terminal growth 5,0%

Firm Value 988.038

Net Debt 188.896

Minorities 37.860

Equity Value 761.282

No. shares 40.353

Target Price 18,9

Market Price 20,050

Upside/Downside -5,91%

source: wine, ow n estimates

See important disclosures at the end of this report
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Multiples valuation

We evaluate the company using the average of the EV/EBITDA, P/E, and P/B
multiples of a group of 11 comparable companies with similar business models to
Purcari.

Relative valuation indicates an average price per share of RON 24.7, 23% above
the current market level.

Multiples 2025e +/-
Target Price @ EV/EBITDA 25,75 28,4%
Target Price @ P/E 25,35 26,5%
Target Price @ P/B 23,01 14,7%
Target Price AVG 24,70
Market Price WINE 20,50
Upside/Downside 23,2%

source: Bloomberg, own estimates

2025e Wine Peers
PE 9,11 11,52
EV/EBITDA 9,03 8,36
PB 1,87 0,93
PB ROE adi. 1,87 2,15
ROE 17,7% 7,6%

source: Bloomberg, WINE, own estimates

See important disclosures at the end of this report
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Interim Update
Financial Statements
Reported Reported Reported  Estimated Estimated Estimated Estimated Estimated
(RON 000, consolidated) 2022 2023 2024 2025e 2026e 2027e 2028e 2029
Revenue 302.487 369.645 382.325 458.300 522.228 579.111 640.949 708.708
Cost of Goods Sold -156.305 -194.596 -173.816 -211.565 -240.032 -265.018 -307.656 -340.180
Gross Profit 146.182 175.049 208.509 251.902 282.197 314.092 333.294 368.528
Marketing and sales expenses -39.300 -44.538 -57.884 -68.049 -72.295 -76.115 -79.757 -83.227
General expenses & admin -28.293 -31.774 -39.978 -37.061 -40.026 -43.228 -46.687 -50.422
EBITDA 78.588 98.738 110.647 146.792 169.875 194.748 206.850 234.879
Amortization and depreciation -19.131 -26.420 -28.803 -29.921 -32.630 -38.737 -42.670 -49.604
Other income / (expenditure) 645 1.897 -3.975 17 19 21 24 26
EBIT 60.102 74.214 77.868 116.888 137.264 156.033 164.204 185.301
Financial income 442 4.422 3.439 4.679 5.222 5.791 6.409 7.087
Financial expenses -7.958 -7.645 -10.539 -9.826 -10.967 -12.161 -13.460 -14.883
Other financial income / (expenses) 28.259 0 0 1.872 2.089 2.316 2.564 2.835
Pre-tax Profit 80.845 70.991 70.769 111.741 131.520 149.663 157.154 177.506
Income Tax -12.099 -7.018 -12.038 -17.879 -21.043 -23.946 -25.145 -28.401
Net Income 68.746 63.973 58.731 93.862 110.477 125.717 132.009 149.105
Other adjustments (4.420) 16.045 -2.317 -4.583 -5.222 -5.791 -6.409 -7.087
Net result before minorities 64.326 80.018 56.413 93.862 105.254 119.925 125.600 142.018
Minorities 3.659 5.136 4.101 5.069 5.684 6.476 6.782 7.669
Net Income 60.667 74.882 52.313 88.794 99.571 113.449 118.817 134.349
source: WINE, own estimates
Reported Reported Reported  Estimated Estimated Estimated Estimated Estimated
(RON 000, consolidated) 2022 2023 2024 2025e 2026e 2027e 2028e 2029
Tangible Assets 222.664 247.728 295.228 329.976 383.886 455.727 533.371 620.051
Intangible Assets 17.464 15.542 4.660 15.876 18.470 21.927 25.662 29.833
Other Fixed Assets 6.851 5.574 8.184 17.328 20.159 23.932 28.009 32.561
Total Fixed Assets 246.980 268.844 308.072 363.181 422.515 501.586 587.043 682.445
Inventory 212.772 265.893 300.067 337.903 393.107 394.879 462.155 537.262
Receivables 78.207 85.342 101.104 119.978 139.579 165.700 193.931 225.448
Other Current Assets 8.126 6.412 9.368 11.753 13.673 16.232 18.998 22.085
Cash and Cash Equivalents 23.455 18.618 20.703 33.603 39.092 118.204 138.343 160.826
Total Current Assets 322.560 376.265 431.242 503.236 585.452 695.016 813.427 945.621
Total Assets 569.539 645.109 739.315 899.334 1.007.967 1.196.602 1.400.470 1.628.066
Retained Earnings 186.779 225.091 254.270 317.772 379.872 450.628 524.732 608.522
Other Equity 87.759 104.905 106.130 114.076 133.873 159.261 189.065 221.277
Shareholder Equity 274.538 329.997 360.399 431.848 513.745 609.889 713.797 829.799
Minority Interests 33.030 35.923 37.860 38.866 46.237 54.890 64.242 74.682
Total Shareholder Equity 307.568 365.919 398.259 470.714 559.982 664.779 778.039 904.481
Long-term Financial Liabilities 44.245 105.842 128.226 142.477 165.755 196.774 230.299 267.726
Other Long-term Liabilities 36.150 34.419 33.933 47.148 49.278 58.501 68.467 79.594
Trade and Other Payables 79.572 86.942 84.616 107.155 111.996 132.956 155.608 180.896
Short-term Financial Liabilities 88.432 40.802 81.545 120.014 125.436 148.910 174.281 202.604
Other Short-term Liabilities 13.572 11.184 12.736 11.826 11.944 12.063 12.184 12.306
Total Liabilities 261.971 279.190 341.056 428.620 447.985 531.823 622.431 723.585
source: WINE, own estimates
See important disclosures at the end of this report
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Investment Research Disclaimer

Buy: Share price may exceed 15% over the next 12 months

Hold: Share price may fall within the range of +/- 15% over the next
12 months

Sell: Share price may fall by more than 15% over the next 12
months

Restricted: Sharing of financial forecasts, target price or recommendation

for a financial instrument is temporarily restricted based on
compliance (ex: conflicts of interest)

Due to changes in the equity research team, sharing of
financial forecasts, target price or recommendation for a
financial instrument is temporarily suspended.

Not Rated:

This document may not be copied, reproduced, distributed, or
published, in whole or in part, without the prior authorization of BRK
Financial Group.

This document was issued by the equity research department of BRK
Financial Group, only for information purposes. This material is intended for
information and it does not represent a recommendation to acquire, hold, or
sell the financial product described. All information contained in this
document was compiled from sources deemed reliable at the moment they
were acquired. Regardless, the data, information, and/or comments
presented here are just indicative and may be incomplete. Any investor
should double-check the complete description which labels this financial
product. Transacting such financial products is considered a high risk action,
including but not limited to the risk of adverse or unforeseen market
developments, exchange rate fluctuations, counterparty risk, issuer
bankruptcy and liquidity risk, each of which could have a negative impact on
its value, price or income generated by the financial product described in this
document.

Before making a commitment to purchase this financial product, the
beneficiaries of this document should carefully consider the appropriateness
of the transaction in their specific circumstances and independently review
(together with their professional advisors if necessary) the specific financial
risks, as well as those of a legal and fiscal nature of such an investment.
BRK Financial Group has issued this report for information purposes only.
This report is not intended, and should not under any circumstances be
construed as, an offer or a solicitation of an offer to buy or sell the securities
referred to herein or any related financial instruments.

This report is not intended to be comprehensive or contain all the information
that a potential investor may need to make an investment decision. The
beneficiary of this report shall make his or her own independent evaluations
and decisions regarding any securities or financial instruments referred to.
Any investment discussed or recommended in this report may be
inappropriate for an investor depending on their specific investment
objectives and financial position. The materials in this report are general
information for recipients who understand and assume the risks of investing
in financial instruments.

This report shall not consider whether an investment or course of action and
the associated risks are appropriate to the recipient. Therefore, the
recommendations contained in this report should not be invoked as
investment advice based on the personal circumstances of the beneficiary.
Investors will need to make their own independent assessment of the
information contained in this document, take into account their own
investment objective, financial situation and special needs and seek their
own financial, business, legal, tax and other advice. regarding the
appropriateness of investing in securities or investment strategies discussed
or suggested in this report.

All the information contained herein is based upon publicly available
information and has been obtained from sources that BRK Financial Group

believes to be reliable and correct at the time of issue of this report. However,
such sources have not been independently verified by BRK Financial Group
and this report does not purport to contain all information that a prospective
investor may require. The opinions expressed herein are BRK Financial
Group’s present opinions only and are subject to change without prior notice.
BRK Financial Group is not under any obligation to update or keep current
the information and opinions expressed herein or to provide the recipient with
access to any additional information. Consequently, BRK Financial Group
does not guarantee, represent or warrant, expressly or impliedly, as to the
adequacy, accuracy, reliability, fairness or completeness of the information
and opinion contained in this report. BRK Financial Group does not accept
any liability for any direct, indirect or consequential losses, loss of profits
and/or damages that may arise from the use or reliance of this research
report and/or further communications given in relation to this report. Any such
responsibility or liability is hereby expressly disclaimed. Whilst every effort is
made to ensure that statement of facts made in this report are accurate, all
estimates, projections, forecasts, expressions of opinion and other subjective
judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the
matters referred to therein will occur.

This report may contain forward-looking statements, which are often but not

always identified by the use of words such as "believe", "estimate", "intend"
and "expect" and statements that an event or result "may", "will" or other
such expressions may "appear" or be made. These forward-looking
statements are based on assumptions made and information currently
available to BRK Financial Group and are subject to risks, uncertainties and
other known and unknown factors that may impact actual results,
performance or achievements to be materially different from any future
result, performance or achievement, expressed or implied by such forward-
looking statements. Caution should be exercised in relation to these
statements, and the recipients of this report should not be dependent on an
excessive reliance on forward-looking statements. BRK Financial Group
expressly disclaims any obligation to update or revise any forward-looking
statements, as a result of new information, future events or circumstances
after the date of this publication, to reflect the occurrence of unanticipated
events.

This report may contain information obtained from third parties. Third-party
content providers do not guarantee the accuracy, completeness, timeliness
or availability of any information and are not responsible for errors or
omissions (negligent or otherwise), regardless of the cause or the results
obtained from the use of such content. Third party content providers make
no express or implied warranties, including, but not limited to, any warranties
of merchantability for any particular purpose or use. Third party content
providers are not liable for damages, expenses, expenses, legal fees or
direct losses (indirect, incidental, exemplary, compensatory, punitive, special
or consequential) in connection with any use of their content.

The research analysts responsible for producing this report hereby certify
that the views expressed herein accurately and exclusively reflect the
personal views of any and all issuers or securities reviewed in this report,
and that the report does not constitute an independent investment research
and is not subject to any prohibition on dissemination of investment research.

Analyst Certification

The analyst(s) who prepared this report and other related persons to him/her
or to them, certify that:

The report was written by:

Analyst
Alex Dodoi
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1. they have no financial interest in the financial instruments that include
the company(ies) mentioned in this report.

BRK Financial Group Reporting:

Explanatory
Company Symbol note No.
PURCARI WINERIES ~ WINE 57,1

BRK Financial Group SA is a liquidity provider in respect of structured
products issued by it.

Explanatory notes:

1. BRK Financial Group SA holds a net long or short position above the
threshold of 5% of the issuer's total share capital.

2. BRK Financial Group SA acts as a market maker or liquidity provider for
the issuer's financial instruments.

3. The issuer is a significant shareholder of BRK Financial Group SA (holds
more than 10% of the share capital).

4. The issuer is a shareholder of BRK Financial Group SA (holds a stake of
more than 5% of its total issued share capital).

5. The issuer is currently or has been in the last 12 months a client of BRK
Financial Group SA for the provision of financial investment services.

6. For the last 12 months, BRK Financial Group SA has been the coordinator
/ associate coordinator of any public offering of financial instruments of the
issuer.

7. In the last 12 months, BRK Financial Group SA has been remunerated for
financial investment services provided to the issuer.

8. A director, executive director or agent of BRK Financial Group SA is an
administrator, executive director, consultant or member of the Board of
Directors of this issuer.

9. BRK Financial Group is a significant shareholder of the issuer (holds at
least 10% of the share capital).

10. The authors of the investment research do not hold shares in the issuer.

11. BRK Financial Group is a market make

D B R K Financial éroup



