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Coverage Initiation
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Curent price (18.07.2023): 9,17 Ron/share.
Target price: 10,80 Ron/share.
Appreciation potential: 17,75%.

Since 2021, the international energy market has been characterised by an
imbalance between supply and demand at European level, largely caused by
the outbreak of the Russian-Ukrainian war, which led to significant increases in
electricity prices. These factors have created an environment conducive to
accelerated inflation rate, high financing costs, and combined with geo-
political factors have led to an unfavorable and unstable economic context.
Against the backdrop of rising electricity prices, 2022 was the most profitable
year in the last 4 years for Electrica Group, i.e. recovery of the loss recorded in
2021 (net profit 2022: 559 million Ron).

It should be borne in mind that legislative changes to help companies
operating in the energy market (implementation of the EEBM mechanism), i.e.
in support of end customers by capping the price of electricity and gas supply,
may have long-term repercussions. Economic theory tells us that after a period
of price capping and lifting of the cap, prices tend towards equilibrium
(determined by supply and demand), and most of the time this equilibrium is
seen in higher prices.

Massive investments in electricity distribution networks. One positive aspect
is that Electrica is attracting non-reimbursable funds to modernise distribution
networks. In July 2023 alone, it attracted €64.17 million, representing 75% of
the total value of projects being funded. This contributes to maximising
performance in the managed infrastructure.

In the long term, we expect the Electrica Group's power generation segment
to grow by continuing to invest in renewable power projects.

However, we should be mindful that the Group's liquidity is declining (to 0.84
in March 2023 from 1.38 in 2019) and below the optimal accepted level. We
believe that the Group should give more weight to this indicator given the
investments expected to be made in the coming years. Also, legislative
changes with a short implementation time could create an imbalance in the
Group's operational activity.

Economic context

Electrica together with its subsidiaries mainly addresses the electricity market.
EFSA (Electrica Furnizare SA), in addition to electricity trading, is also involved
in the supply of natural gas.

The general legal framework for the electricity market is provided by the
Electricity and Natural Gas Law 123/2012, as amended and supplemented, by
the European regulations and is monitored by ANRE (National Energy
Regulatory Authority).

According to the provisions of the Electricity Law, two markets are
distinguished, namely: the wholesale market (comprising, among others, the
PCCB, PZU, CV, PE markets) and the retail market (competitive and regulated
market).

Key information
Symbol EL
Capitalization (Million Ron) 3.176,88
No. of shares (Mil.) 346,44
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(Ron/share) 9,73 /6,09
YTD change 13,35%
BRK Financial Group
Market Mak
arket Maker Wood & Co
Upcoming events
Financial results H1/2023 25-Aug-23
Conference call - presentation of
H1/2023 results 30-Aug-23
Financial results Q3/2023 15-Nov-23
Conferem?e call - Q3/2023 results 20-Nov-23
presentation
Shareholding structure as at 31.03.2023
Romanian State through the Ministry of Energy 48,79%
European Bank for Reconstruction and 5,01%
Development
Electrica SA 1,99%
BNY MELLON DRS, New York, USA 0,62%
Other legal persons 37,78%
Other individuals 5,81%
Evolution EL vs BET-NG - 1 year
10.50 ElL s BET-NG  1,100.00
9.50 1,000.00
8.50
900.00
7.50
6.50 800.00
5.50 700.00
EL turnover structure as at 31.12.2022.
. Repairs, maintenance and other services rendered
Construction revenue
) 0.87%
related to concession
agreements Other revenue
6.11% 0.11%
Supply of natural
gas
3.08%
Electricity distribution
and supply
89.83%
Source: BVB, Bloomberg, BRK processing of EL financial statements

The disclaimer is at the end of the report
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The wholesale electricity market is an organised framework in which suppliers purchase electricity from generators or other suppliers for
resale or for their own consumption. At the same time, electricity is also purchased by network operators to cover their own technological
consumption.

The retail electricity market, according to the low, is the framework in which electricity is purchased by final customers to meet their own

consumption. Suppliers sell electricity to final customers either through contracts at negotiated prices or through standard offers.

At the beginning of this year, Romania recorded the highest
electricity exports between January 2019 and March 2023, after
a period of about 4 years in which electricity imports were clearly
higher than exports.

To the extent that there is an upward trend in imports, electricity
prices will most likely increase.

The graph below shows the evolution of monthly average spot
prices over the last 10 years by country. It can be seen that since
the coupling of the 4M MC project (November 2014, the
establishment of the regional energy exchanges by Romania,
Hungary, Czech Republic and Slovakia means that these four
countries will end up with a single price for electricity traded on
the spot markets) and until the pan-European SDAC project
(Romania's PZU is moving to a Europe-wide coupled mechanism),
prices remained relatively constant, followed by an exponential
increase.

Evolution of coupled PZU prices in the 4M MC project countries and
those after SDAC integration November 2014 - March 2023

Euro/MWh
336

496
456

416

376

336

296

176

<&

«wHUPX Ungaria «===OPCOM  «=PIP Slovacia «==PIP Cehia ~~~PIP Austria =PIP Germania

Source: ANRE monthly report, OPCOM
Monthly evolution of average price and traded volume on PZU January
2006 - March 2023
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The graph below, which shows the volumes traded on the PZU
market and the evolution of the average price between 2006 and
March 2023 in Romania, shows the substantial change in prices
after the coupling of the pan-European SDAC project,
approximately the same volumes traded since 2014. At the same
time, in March 2023, as the volume traded decreases, the average
PZU price also decreases.

According to ANRE data as of March 2023, the main sources of
electricity for Romania are hydroelectric (36.62%), and nuclear
(20.97%). Coal, as of March 2023, is in the top 3 categories of
sources of delivered electricity (13.85%). We believe that in the
long term, this percentage will most likely decrease, due to the
closure of mines and related power plants and the trend to switch
to green energy production.

at

Globally, the top 3 main energy sources are: oil (31.5%), coal
(26.73%) and gas (23.49%). The source shares for green energy
range from 1.4% to 6.7% (Source: ourworldindata.org, 2022).

= PIP Polonia

Source structure of electricity delivered to the grid - March
2023
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Source: ANRE monthly report, OPCOM
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= At the level of the markets where energy is traded, the most demanded is the centralised market, followed by the day-ahead market (PZU).
According to data published by OPCOM, trading volumes on the PZU, IP and forward markets with delivery between September 2021 and
September 2023 are expected to fall from around 7 million MWh to just over 1 million MWh by the end of this year.

Monthly evolution of delivered volumes and realised internal
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= The year 2022 has brought a number of  Monthly evolution of average PZU, Pl and futures prices
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Average, maximum and minimum values of transaction prices of suppliers operating on
the retail market - March 2023 (RON/MWh)
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Activity

Electrica Group is one of the main electricity distributors and suppliers in
Romania and has been listed on the Bucharest Stock Exchange for 10 years (BVB
trading date: since 4 July 2014) with the stock symbol: EL.

The Group operates through four business lines: electricity distribution in the
geographical areas of Northern Transylvania, Southern Transylvania and
Northern Muntenia (Distributie Energie Electrica Romania S.A. - DEER),
electricity trading and natural gas supply (Electrica Furnizare S.A. - EFSA),
maintenance, repair and construction services (Electrica Serv S.A. - SERV) and
electricity generation (EPE, SWE, NTE and CGEC&I). Thus, Electrica together with
its subsidiaries addresses the electricity market.

Electrica's distribution segment is geographically limited to 18 counties in the
regions of Muntenia and Transylvania, for which it holds licenses valid until
2027 with the possibility of extension for 25 years.

As regards the electricity supply segment, the Group holds a license covering
the entire territory of Romania (the license was renewed in 2021 for 10 years).
At the same time, with a view to expanding into Hungary, the Hungarian Energy
and Utilities Regulatory Authority (MEKH) has granted an electricity trading
licence. The licence for gas supply is valid until 2032.

Three years ago (starting with 2020), the Group entered the segment of
electricity production from renewable sources with the acquisition of a
photovoltaic park (installed capacity 7.5 MW). The expansion of this activity
continued with the acquisition of four photovoltaic and one wind farm project.
The company continues to make investments to add to the green power
generation segment, completing the acquisition of the ready-to-build project
companies Green Energy Consultancy & Investments (6 February 2023,
developing the "Vulturu" photovoltaic project) and Sunwind Energy SRL (24
March 2023, developing the "Satu Mare 2" photovoltaic project).

a0 / g R - o~
ELECTRICA
ELECTRICA ROMANIA S.A. ® FURNIZARE S.A.

DISTRIBUTIE ENERGIE

ELECTRICA S.A.

Head office: Bucharest

ELECTRICA
ENERGIE VERDE 1S.R.L

ELECTRICA PRODUCTIE
ENERGIE S.A. °

FISE ELECTRICA
SERV S.A.

Geographical coverage of the Group in 2022

Network area of
Transilvania North
1.34 mn users

\

Network area

Nt of Muntenia North
J ¥ \ / 1.33 mn users

Network area of
Transilvania South
119 mn users

Electrica Furnizare (EF)
3.5mn
consumption places

Source: Electrica Annual Report 2022

Quantity distributed (TWh)

27.83
2717 26.62
17.73 17.48 18.47
2019 2020 2021

1 Electrica —— Others

Source: ANRE report for monitoring performance
indicators 2021

= On average, the quantity distributed by Electrica
accounts for 40% of the total quantity distributed, which
shows that it is the main player in this segment.

= At the end of 2022, the Group had distributed 17.73
TWh.

Electrica Group

Source: Electrica Annual Report 2022
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Statement of financial position

The company's total assets at consolidated level are growing
at a compound annual growth rate (CAGR 3y) of 14.14%
between 2019 and 2022. The increase in the balance to 2022
is mainly due to network investments made by the
distribution subsidiaries, the doubling of trade receivables

Intangible Assets
Property, plan
and equipment

correlated with the increase in sales, and the recognition of
subsidies to be received from the Ministry of Energy following
the application of the capping and compensation mechanism
for electricity and natural gas prices. At March 2023, total

Non-current]

Mil. Ron

2019 2020 2021 2022 3M/2023 2023E 2024E 2025E 2026E 2027E

5202 5462 5524 6.652 6.689 6919 7422 7.765 8273 8679

544 508 505 499 499 517 486 424 452 474

Other assety 57 48 132 111 152

149 230 325 346 362

asset] 5.802 6.019 6.161 7.262 7.340 7.604 8156 8533 9.089 9.534

. T Inventoried 74 70 73 114 101 2
assets increase insignificantly (+4.26%) compared to the R 9 L8 @ .
CoOUNY 890 1030 1345 2466  2.710
balance at 31 December 2022. receivabled ’ i . . 2298 2.604 2.724 2.927 3.045
. . Other receivabled 37 34 72 151 87 87 99 103 111 115
The largest share of total assets over the period 2019-2022 is Subsidied
: i ; ; ; ivabled  © 0 0 1281 1752 goe1 1281 1281 1281 1281
held by fixed assets (specifically, intangible assets relating to N rfci“;z fe~ - : - - :
ssets he. (0
concession agreements), on average 72%. The difference up sald V7 16 > 0 ° 0 0 0 0 0
. Cash and cash
0, 0,
to 100% is represented by current assets (on average 28%), equivalents 994 891 222 335 109 ol
mainly trade receivables. Current assetd 2.012 2.041 1717 4.347 4.759 4.158 4.324 4.573 4.778 5.068
Prepaymentg 3 3 5 14 20 24 27 28 30 31

The Capital Asset Turnover indicator increases from 1.09x in
2019 to 1.39x in 2022, indicating an efficient use of fixed
assets. In the period 2023-2027, we consider that this
indicator will average 1.19x, resulting in fixed assets of 9,534
mil Ron in the last forecast year.

Non-current assets evolution (Mil. Ron)
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I Property, plant and equipment
Annual evolution (right axis)

Source: BRK Financial Group calculations and processing based on EL annual financial
statements

The average number of days for the stock is 5 days (December
2019 - March 2023). For the year 2023 we have considered the
stock turnover rate recorded at the end of March 2023 (3
days). Given the downward trend of this indicator, for the
next 5 years we expect a decrease in the turnover speed to 2
days on average.

The recovery of the company's receivables during the review
period is on an upward trend, reaching 98 days at the end of
March 2023 compared to 68 days in the previous year. Based
on this assumption, we have considered for the period 2023-
2027, a stagnation in the recovery of receivables at the level of
98 days.

Total Assetd 7.817 8.062 7.883 11.623 12.119 11.786 12.507 13.133 13.897 14.633

Source: BRK Financial Group calculations and processing based on EL annual financial
statements

Intangible fixed assets have the highest share in total fixed assets
(on average 91% in the period 2019 - March 2023) and have
recorded an upward trend, reaching 6,689 million RON at the end
of March 2023. This category includes concession agreements for
electricity distribution services, as well as licenses and accounting
system implementation costs.

Current assets at 31 March 2023 increased by 9% compared to the
end of 2022, mainly due to an increase in trade receivables (+10%)
offset by a decrease in cash (-68%).

The decrease in cash is mainly due to a decrease in cash in the
electricity and gas supply segment.

Current assets evolution (Mil. Ron)
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Mil. Ron

= Equity capital fluctuates between December 2019 and
March 2023, with the highest value reached in 2020 (5,760
million RON, +3% compared to 2019), mainly due to the 7% Share capital 3.464 3.464 3.464 3464 3.464 3.464 3464 3.464 3.464 3.464

increase in retained earnings and 33% increase in TSha'ep'e:"“m lo3 103 103 103 103 | 103 103 103 103 103
reasury shareg

2019 2020 2021 2022 3M/2023 2023E 2024E 2025E 2026E 2027E

revaluation reserves. The increase in retained earnings reseved 70 P T B 5 IR GG
comes amid a significant increase in net profit in 2020 Re"ar'::eti‘\’lz 38 116 103 92 90 92 92 92 92 92

compared to 2019 (+88%) mitigated by the payment of legalreserved 372 392 408 430 430 449 476 507 539 573
dividends in the amount of 246.11 mil Ron. Share capital ’:?ran';egd 1638 1760 950 1354 1289 1.646 2.073 2571 3.088 3.627
remains at 3,464 mil Ron during the period under review. Total equity

For the period 2023 - 2027 we bet on an increase in equity s:;t:;:‘;tlzzlres :J 5590 5760 4.953 5368 5301 5.679 6.133 6662 7.212 7.784
to 7,784 mil Ron in 2027, supported by the increase in net the Company

profit with positive impact in the retained earnings. As Non-controlling 0 0 1 o 0 0 0 0 0

regards dividend distribution, we have considered for the nteresy

. - o Total equitf 5.590 5.760 4.953 5367 5301 5.679 6.133 6.662 7.211 7.784
period 2023 - 2027 a dividend distribution rate on average

of 96% of the individual annual net profit and other Lease liability -
. one't 10 17 12 34 28 50 68 72 70 72

reserves, based on the company's history related to the ong termy

L . L . . Deferred t
dividend policy (detailed information can be found in the Comiie] 18 178 162 213 200 182 149 127 136 142

chapter "Dividend policy").

P o .p Y . Er:plo‘fe 126 144 149 117 117 126 122 128 137 143

= Long-term liabilities are mainly represented by bank loans enefity
. Other liabilitied 37 34 33 72 73 89 87 91 97 101

(the share fluctuates between 25% and 65% during the erflatitie
reference period), followed by deferred tax liabilities and L°”g:e”“ ban 433 400 119 647 762 767 1.042 1058 1.087 1.133

orrowingg

employee benefits. Total non

= Long-term and short-term bank loans (including overdrafts)  current liabilitie
as at 31 March 2023 relate to the group company operating

774 773 475 1.084 1.180 1.214 1.468 1.475 1.528 1.591

Lease liability
. . R 27 1 9 19 20 33 45 43 46 46
in the electricity distribution segment (DEER) for the short term
purpose of financing investments in the e|ectricity Bank overdraftd 351 165 627 2571 2842 2571 2571 2571 2571 2571
distribution network according to the 2020 - 2023 /;\]:/‘:;Tet 730 607 891 1407 1297 1182 1.119 1170 1.257 1.308
investment plan, i.e. for working capital. For the period Other payabled 219 241 271 868 1031 699 679 711 763 794
2024 - 2027 we have considered as assumptions - the '232:32 7 6 10 25 33 19 19 19 21 2
continuation of the activity foreseen by the company Employed
. . . -1 88 92 101 114 123 93 90 94 101 105
representatives in the report in 2022, namely: the use of benefitg
) ) . e . provisiond 20 19 35 54 51 54 54 54 54 54
confirmed financing facilities up to the amount of 4,028 mil
. el s . Current incomgq
Ron, respectively a facility in the amount of 633 mil Ron. tax liabilin] > 9 - 1 0 0 0 0 0 0
= In June 2023, Electrica is attracting €63.25 million through Current portiory
— . . - 1 11 241 242 2
the Modernisation Fund (FM) to implement investment of long-term} 8 379 510 4 4 Bo& & 8B &8
bank borrowingg
projects to help maximise performance in the managed T°‘al:::l';::: 1454 1529 2455 5172 5638 4.892 4.906 4.997 5.157 5.258
infrastructure.

Total liabilitied 2.228 2.302 2.930 6.256 6.818 6.107 6.374 6.472 6.686 6.849
Total Equity and

Liabilitied 7.817 8.062 7.883 11.623 12.119 11.786 12.507 13.133 13.897 14.633

Source: BRK Financial Group calculations and processing based on EL annual financial statements

Non-current liabilities evolution (Mil. Ron)
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Source: BRK Financial Group calculations and processing based on EL annual financial statements
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Current liabilities are mainly represented by the overdraft
facility (the share increases to 50% in March 2023 from 24% in
2019) and trade payables (the share decreases to 23% in March
2023 from 50% in 2019), followed by other liabilities (the share
increases to 18% in March 2023 from 15% in 2019).

The average number of days in which the company pays its
suppliers is 55 days (December 2019 - March 2023). During this
period this indicator decreases to 41 days in March 2023 from 69
days at the end of 2019. Taking this development into account,
we are betting on an average no. of days to pay suppliers of 40
days for the next years.

Profit and Loss Account

Current liabilities evolution (Mil. Ron)

5,000 60%
0,
4,000 47%
40%
3,000 \
\ 20%
2,000 \ 6% 5%
\’ T% ¥ %
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mmm—— Current income tax liability
mmm—— Accounts payables
| ease liability — short term

Current portion of long-term bank borrowings
Provisions

mmm— Bank overdrafts

e Annual evolution (right axis)

Source: BRK Financial Group calculations and processing based on EL annual financial statements

Mil. Ron
2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E
Revenue, of which: 6.280 6.501 7.179 10.010 8.580 9.721 10.172 10.927 11.369
Electricity distribution and suppl! 5.698 6.518 8.992 7.437 8.575 9.021 9.766 10.194
Supply of natural gad 42 929 309 274 271 271 282 296
Construction revenue related to concessiory 696 500 611 747 747 747 747 747
agreementg
Repairs, maintenance and other serviceq 54 60 87 112 118 122 122 122
rendered
Other revenug 0 10 2 11 11 11 11 11 11
Other operating revenud 160 165 196 3.793 4.972 3.683 3.854 4.140 4.307
Income from the production of intangible fixed asset 0 0 0 0 95 95 95 95 95
Total operating revenud 6.440 6.667 7.375 13.802 13.647 13.499 14.120 15.162 15.771
Electricity and natural gas purchased 3.860 3.906 5.695 10.507 10.502 10.207 10.680 11.473 11.937
Construction costs related to concession agreementd 759 676 486 594 509 486 509 656 682
Employee benefitg 620 775 803 823 912 961 991 1.020 1.050
Repairs, maintenance and materiald 100 105 102 88 118 118 118 118 118
Depreciation and amortizatior 480 491 481 496 734 769 825 863 920
Ajustari pentru deprecierea creantelor comerciale s 5 62 71 112
altor creante, ne
Impairment for trade and other receivables, ne 0 -8 0 0
Other operating expenseq 381 325 343 353 368 340 340 340 340
Total operating expensg 6.206 6.207 7.980 12.973 13.143 12.882 13.464 14.471 15.048
EBIT| 234 459 -605 829 504 617 656 691 723
EBITDA 719 950 -125 1.325 1.238 1.386 1.481 1.554 1.643
EBITDA margir} 11% 15% -2% 13% 14% 14% 15% 14% 14%
Net finance costd -8 -17 -27 -165 -114 -86 -33 -38 -43
EBT] 226 442 -632 664 390 531 623 653 681
Income tax expens¢g 19 55 -80 105 59 80 93 98 102
Net resul 207 388 -553 559 332 451 530 555 578
Net Profit margir} 3% 6% -8% 6% 4% 5% 5% 5% 5%

Source: BRK Financial Group calculations and processing based on EL annual financial statements
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The year 2022 represented for Electrica Group the best year in
terms of turnover evolution (10,010 million Ron, +39% vs 2021)
and financial performance in terms of profitability (559 million
Ron net profit vs loss of 553 million Ron in 2021).

The largest share of consolidated turnover at Electrica Group
level is held by the electricity distribution and supply segment
(on average 89%).

The financial performance for 2022 is mainly due to an increase
in electricity distribution and sales tariffs on the retail market
(+53%) and in the quantity of electricity supplied (+8.7%) offset
by a decrease in volumes of electricity distributed (net impact of
-24.9).

We consider the forecast for the next 5 years to be at a higher
level in terms of operating income and EBITDA margins (more
details can be found in the "Financial forecast" section).

Evolution of Turnover, Operating Expenses (Million RON)
and EBITDA and Net Margins

18,000 20%
16,000
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14,000
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10,000
-— en =S > ez e» 5%
8,000 69 =1
5% 5% 5% 5%
6,000 0%
4,000
-5%
2,000
0 -10%
2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E
I Revenue I Operating expenses
EBITDA margin (right axis) e N et profit margini (right axis)

Source: BRK Financial Group calculations and processing based on EL annual financial statements

In the first 3 months of this year, Electrica Group records a slight decrease in both turnover (3%) and cost of purchased electricity and
natural gas (1%) compared to the same period last year. At the level of operating activity (EBITDA), Electrica Group generates a profit of 170
million Ron compared to the loss of 51 million Ron recorded in the first three months of the previous year. Although the Group's operating
activity generates profit (EBITDA margin 7%), it is not sufficient to cover the depreciation expense (176 million Ron) and interest, thus

generating losses (-67 million Ron vs -158 million Ron in Q3/2022).

Net profit 3M/2023 vs 3M/2022 (Mil. Ron)

3.533 3M/2023

519

3014
) - (207) 31 4

(176 ) (67)

06 Employee benefits DA Income tax expense
Revene Gross margin Repairs, maintenance Finance expenses Net Result

s 3M/2022
3258
3000
150
2000
150
1000
o 277
pssy 3
[188) (26) (124) 18 —
. ' [158)
-500
085 Emplayee benefits D&A Income tax expense:
Revenue Gross margin Repairs, maintenance Finance expenses Net Result

Source: BRK Financial Group calculations and processing based on EL annual financial statements

SWOT analysis

- Favourable state regulations in the field of energy.
- Grant funding for green economy impact investments.

- Continued investment in electricity distribution networks
and green energy generation projects.

- Low valuation levels.

- Itis a dividend company (DIVY of 6%-7%)

- Low return on equity (below market average).
- Low liquidity (below 1).
- Net debt to EBITDA - fluctuating.

- Uncertainties regarding the settlements of national
government programmes to help the population pay for
household consumption.

- Legislative changes with short implementation time.

- Pressure on the liquidity of EL shares since the listing of

@
o

Hidroelectrica.
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Revenue and expenditure budget - consolidated level

The main indicators achieved vs. budgeted by Electrica have fluctuated from % Achieved vs

period to period, with the exception of turnover which is around 100% Budgeted 2020 2021 2022
compared to the budgeted amount. Turnover 98% 104% 88%
Profitability indicators recorded in 2021 were negatively affected by the EBITDA 102% na 161%
significant increase in energy costs (the average purchase price of electricity EBITDA margin 15%/14% -2%/11% 13%/7%
for CPT was 67% higher than the value set by ANRE ex-ante in tariffs). achieved/budgeted

Source: BRK Financial Group processing of EL annual financial statements
For the year 2023, the Electrica Group expects slight increases in financial performance, due both to a 22.6% increase in tariffs in the
distribution segment, offset by a 3.2% decrease in the estimated quantity distributed, and an increase in the sales volumes of electricity
supplied.

2022 BUDGETED m 2023 BUDGETED
i | I
| | [ | | [ | |
margin 5 margin

o el el (o a6l || @l |ad

11.362 823 10.010M 1.325 A 10.548 1.402
Mil. Ron | | Mil. Ron 7.26% 11.34%

. 0,
il. Ron | {Mil. Ron Mil. Ron | | Mil. Ron 13.20%

Source: BRK Financial Group processing of EL annual financial statements

Board of Directors and Group Management

The company is managed on a unitary basis by the Board of Directors and the General Meeting of Shareholders.

o lulian Cristian Bosoanca: experience in the economic field, since 2016 he
holds the position of Chairman,
o George Cristodorescu : experience in the energy sector, from 20 April Structure of the Board of Directors as at 31.12.2022
2021 lulian Cristian Bosoanca  Chairman
’
! ) George Cristodorescu Independent non-executive director
o Radu Mircea Florescu : stock exchange experience from 7 February 2019, & ) P .
R ) . ) . Radu Mircea Florescu Independent non-executive director
o Gicu lorga: experience in the field of economics, from 1 May 2017, Gicu lorga Independent non-executive director
o Adrian-Florin Lotrean: expertise in insolvency, as from 28 April 2021, Adrian-Florin Lotrean Independent non-executive director
o Dragos-Valentin Neacsu: expertise in investment management, from 28| Dragos-Valentin Neacsu Independent non-executive director
April 2021, lon-Cosmin Petrescu Non-executive director
o lon-Cosmin Petrescu: business development expertise, starting 28 April Source: BVB, BRK Financial Group processing after EL annual financial statements
2021.

The company has three advisory committees, namely the Audit and Risk Committee, the Nomination and Remuneration Committee and the
Strategy and Corporate Governance Committee.

o Audit and Risk Committee: Radu Mircea Florescu (Chairman), Dragos-Valentin Neacsu, lulian Cristian Bosoanca.
o Nomination and Remuneration Committee : Adrian-Florin Lotrean (presedinte), Radu Mircea Florescu, lon Cosmin Petrescu.
o Strategy and Corporate Governance Committee : Dragos-Valentin Neacsu (presedinte), George Cristodorescu, lulian Cristian Bosoanca.

The Group's executive management is provided by:

o Alexandru Chirita, interim CEO. o Livioara Sujdea, distribution manager
o Stefan Frangulea, interim CFO. o Andreea Lambru, business development director.
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Electrica Group Team

= Qver the last four years, the Electrica Group has seen a decrease in the number of employees, reaching 7,934 employees at the end of 2022
from 8,292 employees at the end of 2019, mainly as a result of organisational measures aimed at resizing and redefining the staffing scheme.

Evolution of the number of employees

8,292

8,149

2019 2020

8,036

2021

7,934

2022

Source: BRK Financial Group processing of EL annual financial statements

Dividend policy

= The company's dividends are distributed from the annual net profit
of the individual financial statements after approval by the AGM.

= Since listing and to date, Electrica has distributed dividends every
year, allocating a dividend payout ratio above 80% of net profit,
with the exception of 2021 (50%).

= Following the resolution of the AGM of 27 April 2023, the company
distributed dividends in the amount of 40.00 mil Ron, which
corresponds to a gross dividend of 0.1178 Ron/share. This amount
represents 100% of the 2022 net profit (23.03 mil Ron) to which
was added the amount of 16.97 mil Ron from previous years'
reserves.

Vektor index and ESG scores

Gross dividends Dividend Payment
An (Ron/share) distribution rate Record date date

2022 0,1178 100% 31-May-23  23-Jun-23
2021 0,4500 50% 25-May-22  17-Jun-22
2020 0,7300 88% 3-Jun-21  25-Jun-21
2019 0,7248 100% 9-Jun-20  26-Jun-20
2018 0,7300 87% 7-Jun-19  24-Jun-19
2017 0,7237 100% 8-Jun-18  22-Jun-18
2016 0,7415 71% 8-Jun-17  22-Jun-17
2015 0,8600 80% 12-Jul-16  18-Jul-16
2014 0,7217 85% 10-Jul-15 15-Jul-15

Source: BVB, BRK Financial Group processing after EL annual financial statements

= Vektor is the investor communication indicator for listed companies. It was calculated by ARIR (Romanian Association for Investor Relations)
for the first time in 2019 for the Regulated Market. The Vektor indicator methodology is based on four pillars: Communication of financial

results, ESG, Corporate Governance and Other instruments.

Electrica's Vektor indicator recorded maximum values - score 10, indicating active communication in terms of investor relations

= ESG (Environment, Social & Corporate Governance) refers to a set of principles and standards that guide and assess the environmental,

social and governance activities and impacts of companies.

= A number of ESG policies are implemented within the Group, which help to move closer to the optimal standard. There is also a major
interest in looking for the best ways to reduce the carbon footprint and promote the circular economy.
= This project was initiated in 2020 by the Bucharest Stock Exchange together with Sustainalytics to calculate ESG ratings for listed

companies.
At the end of 2022 (02.11.2022), Electrica records the following ESG scores:
ESG Risk Score ESG Risk Ranking Score Exposure Management Momentum
29,9 84/302 top 28% 54,8 48,8 -3,0

Source: ARIR, BVB, Electrica Group Sustainability Report 2022
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Financial forecasts

Revenues.

= According to the revenue and expenditure budget for 2023, Electrica's representatives expect a 3% decrease in the volumes of electricity
distributed and a slight increase in the volumes of electricity supplied. As for the electricity distribution tariffs charged by DEER, as of 1 April
2023, they show significant increases on each voltage level. In contrast to the distribution segment, according to the legal provisions, for the
electricity and natural gas supply prices a cap is established for the period from 1 November 2021 to 31 March 2025.

Tariffs for the electricity distribution service(lei/MWh) 2023

HV 31,23
MN MV 69,44
LV 229,96
HV 29,09
™ MV 71,38
LV 182,24
HV 28,48
TS MV 62,32
LV 171,97

Source: processing of EL quarterly financial statements

Evolution of turnover by segment (Million RON) and Group 2019 -

2027E
12,000 100.00%
10,000 80.00%
8,000 60.00%
6,000 40.00%
4,000 20.00%
\ mEnen @ a o, ,
2,000 [ S 0.00%
0 -20.00%

2020 2021 2022 2023E

Repairs, maintenance and other services rendered
mmm—— Supply of natural gas
m— Annual evolution (right axis)

2024E  2025E  2026E  2027E

mmmm— Construction revenue related to concession agreements

N Flectricity distribution and supply

Source: BRK Financial Group calculations and processing based on EL annual financial statements

Tarife furnizare (lei/KWh) 2023
Electricity
Domestic consumers 0,93
Non-domestic consumers 1,10
SoLR (lei/MWh) 80,00
Non SoLR (lei/MWh) 73,00
Natural Gas
Domestic consumers 0,31
Non-domestic consumers 0,37
SoLR (lei/MWh) 13,50
Non SoLR (lei/MWh) 12,00

Source: processing of EL quarterly financial statements, BVC 2023

Taking into account the above and in conjunction with
the following aspects: slightly decreasing trend in the
volumes of electricity distributed in the period 2023 -
2025 (on average -2%), followed by an increase of 2%
in the period 2026 - 2027; increase in distribution
tariffs based on the inflation rate estimated by the
CNSP; progressive increase in electricity volumes (on
average 6%), for the period 2024 - 2027 we expect the
Electrica Group's activity to record, on average, slight
increases (+3%).

It is important to note that although we have applied
the estimated inflation rate to estimate electricity
supply prices in 2026 and 2027, economic theory
shows us that after a period of price capping (of
electricity sales in our case), and the lifting of that cap,
there follows a rebalancing of the market, often seen
as an increase in prices.

Electricity and natural gas purchased and expenditure on the construction of electricity networks in connection with

concession agreements.

The cost of purchased electricity and natural gas accounts for the

largest share of the Group's turnover in 2019-2022, with values
ranging from 60% to 105%. Our forecasts for the next 5 years
indicate an average share of 108% of total turnover, with a
progressive increase in the period 2020 - 2022.

With regard to the expenditure on the construction of electricity

grids in connection with concession agreements, their share in

turnover followed a downward trend during the period under review
(to 6% in 2022 from 12% in 2019). In the following period 2023 - 2027
we expect this share to remain at 6% on average.

Mil Ron

Electricity and natural Construction costs related

An gas purchased to concession agreements
2019 3.860 759
2020 3.906 676
2021 5.695 486
2022 10.507 594
2023 10.502 509
2024 10.207 486
2025 10.680 509
2026 11.473 656
2027 11.937 682

Source: BRK Financial Group calculations and processing based on EL annual financial statements
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Expenses with employees.

In the period 2019 - 2022, employee benefits expenses are on an upward trend, reaching 823 million RON at the end of 2022 from 620 million
RON in 2019. According to Electrica Group representatives, the specific assumptions for estimating these costs are based on the inflationary
economic context, i.e. staff turnover. Starting from 2023, we are betting on an increase in the cost of employee benefits in line with the
inflation rate estimates according to the data published by the CNSP (National Commission for Statistics and Forecasting) in the report
"Projection of the main macroeconomic indicators 2022 - 2026".

Evolution of employee expenditure (Million RON) 2019 - 2027E

1,200 N Employee benefits Annual evolution (right axis) 30%
25%

1,000 25%
800 20%
600 15%

11%
400 10%
5%

200 3% 3% 3% 5%

0 0%

2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E
Source: BRK Financial Group calculations and processing based on EL annual financial statements
EBITDA.

= Based on the above revenue and expenditure assumptions, and in conjunction with maintaining the historical average cost of repairs,
maintenance and materials at 1% over the period 2023 - 2027, we expect operating profit (EBITDA) to increase on average by 7% and margin
to improve to 14% - 15%.

Evolution of EBITDA and operating margin 2019 - 2027E

1,800
1,600
1,400
1,200
1,000
800
600
400

200

-200

-400

Em— EBITDA EBITDA margin (right axis)

16%

14%

12%

10%

8%

6%

4%

2%

0%

-2%

-4%
2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E

Source: BRK Financial Group calculations and processing based on EL annual financial statements

12



B R K Financial Group

Net Profit.

The items impacting net profit after EBITDA calculation consist of depreciation and amortisation cost, interest cost and income tax. As for
depreciation and amortisation cost, it represented on average 8% of the closing balance of non-current assets in the period 2020 - 2022. For
the next five years we have considered the 10% percentage against the background of continued investments in the electricity network
based on the investment projects foreseen in the framework of attracting funding from the Modernization Fund (FM). The CAPEX
considered for the period 2023 - 2027 amounts on average to 1,276 million Ron. We expect that in the coming years, the interest cost will
record an average absolute value of 72 million Ron, taking into account as a basis for estimation the loan repayments made in the first
three months of the current year allocated on each bank loan.

The corporate income tax expense was calculated taking into account: the current corporate income tax rate in Romania of 16%, the effect
of non-deductible expenses in 2022 of 4%, the effect of non-taxable income of -3%, i.e. the deduction of legal reserves and the impact of
previously unrecognised losses of -1%.

Taking these considerations into account, our estimates count on a compounded annual increase in net profit of 15% in the period 2023-
2027, respectively an average net margin of 5%, slightly below the level recorded in 2022 and 2020 (6%).

Evolution of net profit (Million RON) and net margin 2019 - 2027E

m— Net result e Net profit margini (right axis) 10%

800
0,
600 6% 2% 5% 5% 5% 5%
400 3% - 0--_- - an E» GED Gb o» e > s e» @ o> @ - 5%
200 207 332 451 530 555 578
0 0%
-200
-400 -5%
-600
-800 -10%
2019 2020 2021 2022 2023E 2024E 2025E 2026E 2027E
2019 2020 2021 2022 2023E
Price (Ron/share 11,1000 12,5500 10,0400 8,0900 10,80
Market cap. (mil. Ron) 3.845,52 4.347,87 3.478,29 2.802,73 3.740,72
Revenue/nr. actiuni 18,127 18,765 20,722 28,893 24,767
EPS 0,597 1,119 -1,596 1,613 0,957
Main indicators 2019 -2023E EV/EBITDA 5,11x 4,66x -36,39x 4,42x 5,66x
EV/Sales 0,59x 0,68x 0,63x 0,58x 0,82x
P/E 18,61x 11,22x -6,29x 5,01x 11,28x
P/S 0,61x 0,67x 0,48x 0,28x 0,44x
DIVY (%) 7% 6% 7% 6% 1%
Net debt/EBITDA -0,23x 0,08x -8,47x 2,30x 2,64x
ROE 6,83% -10,32% 10,83% 6,01%
ROA 4,88% -6,93% 5,73% 2,83%

Source: BRK Financial Group calculations and processing based on EL annual financial statements

Valuation

We believe that the Discounted Cashflow Model is relevant to the valuation of Electrica, therefore the calculation of the target price for the
Electrica company is based only on the results obtained within this model. We estimate a target price of 10.80 Ron/share, 17.75% above the

closing price on July 18, 2023 (9.17 Ron/share), which corresponds to a buy recommendation for Electrica shares.

Target Price DCF (Ron/act) 10,80
17,75

Appreciation potential (%)

Source: BRK Financial Group calculations and processing based on EL annual financial statements
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DCF

=  Within the DCF evaluation model (FCFF method -> Free Cashflow to firm) we considered the following assumptions:

. . . Weighted t of ital (WACC
o WACC of 10.0%, considering a capital structure of

Element Value

52% equity/48% debt (calculation can be seen in the

Cost of equity (Ke) 12,46%

adjacent table). Risk free rate (Rf) 7,63%

o Final value calculated as EV/EBITDA multiple of 6.4x Premium market (Rm-Rf) 6,00%

Unlevered Beta 0,46

Market Net Debt/ Market Equity ratio 91,26%

Assumptions Model Exit Multiple Relevered Beta (BE) 0,81

Terminal Value EV/EBITDA 6,4x Cost of Debt net of taxes (KD) 8,63%

Terminal Value in Model (Mil. Ron) 10.162,02 10.162,02 Credit risk premium 1,00%
WACC 10,0% Capital structure

Shares Outstanding as of Valuation % Equity 52,28%

. 346,44

Date (Mil.) % Debt 47,72%

Current price la 18.07.2023 (Ron/share) 9,17 Tax rate 16,00%

Tax rate 16% WACC (in nominal terms, net of tax) 10,0%

Source: BRK Financial Group calculations based on Electrica's annual financial statements

Terminal value

Mil. RON 31-Dec-23 31-Dec-24 31-Dec-25 31-Dec-26 31-Dec-27 31-Dec-27
year fraction* 0,75% 1,00 1,00 1,00 1,00 1,00
EBIT 504,36 617,25 656,17 690,57 723,35
Tax rate 80,70 98,76 104,99 110,49 115,74
NOPAT 423,66 518,49 551,18 580,1 607,61
D&A 734,00 769,25 825,14 863,4 919,80
CAPEX 1.080,03 1.318,03 1.200,35 1.417,5 1.363,30
ANWC -178,88 -412,49 -54,73 -44,89 -26,27
Unlevered FCFF 256,51 382,20 230,71 70,81 190,39
Transaction FCFF 192,38 382,20 230,71 70,81 190,39 10.489,06
NPV 7.524,87 8.083,54 8.680,32 9.125,60 9.781,88 10.679,44
Cash and equivalents 108,61
Debt 3.892,77
EV 3.740,72
Target price (Ron/share) 10,80

* At the time of the analysis, the financial statements as of March 31, 2023 are available

Source: BRK Financial Group calculations based on Electrica's annual financial statements

Sensitivity analysis

Intrinsec Value (Ron/share)

WACC
12,0% 11,0% 10,0% 9,0% 8,0%
Exit Multiple 4,4 3,576 4,154 4,762 5,401 6,075
5,4 6,346 7,045 7,780 8,553 9,368
6,4 9,116 9,935 11,705 12,661
7,4 11,886 12,826 13,815 14,857 15,954
8,4 14,656 15,717 16,833 18,009 19,248

Source: BRK Financial Group calculations based on Electrica's annual financial statements
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Relative valuation

= Regarding this valuation method, we used for comparison a group of companies in Europe, similar in terms of activity, for which we
calculated price multiples EV/EBITDA, P/E and P/S. In terms of price multiples, Electrica's shares, which are the subject of this analysis, are at
attractive levels compared to similar companies in the energy sector.

= To the extent that we relate the estimated figures for 2023 to the average values obtained on each price multiple, the price of Electrica
shares could reach 11.04 lei/share (we maintain the total number of shares at 346.44 million).

Market data Financial data (2023E) Valuation (2023E)
No of Market e
Price shares  Capitalisation Net debt EV Revenue  EBITDA Net Profit P/S EV/EBITDA P/E
Company Name (€/act.) (Mil.) (Mil. €) (Mil. €) (Mil. €) (Mil. €) (Mil. €) (Mil. €) X X X

AB Ignitis grupe Lithuania 20,250 72,39 1.465,88 762,80 2.229 3.177,14 441,75 206,51 0,46x 5,05x 7,10x
Acciona, S.A. Spain 137,150 54,69 7.500,67 NA na 10.928,07 1.943,93 511,87 0,69x na 14,65x
Acinque S.p.A. Italy 1,990 197,34 392,71 261,47 654 NA NA NA 0,00x na na
Abhlatci Dogal Gaz Dagitim L
Enerji ve ?Etiri(fn Ase Tirkiye 0320 2.600,00 83099 (188,53) 642 NA NA NA 0,00x na na
AS Latvijas Gaze Latvia 10,550 39,90 420,95 (118,61) 302 NA NA NA 0,00x na na
Aygaz A.S. Tirkiye 3,701 219,80 813,59 14,42 828 2.078,63 38,75 142,01 0,39x 21,37x 5,73x
BKW AG Switzerland 157,755 52,78 8.326,86 NA na 4.792,18 842,03 na 1,74x na na
CNTEE Transelectrica SA Romania 5,212 73,30 382,07 NA na 834,54 60,39 0,39 0,46x na na
Dala Energi AB (publ) Sweden 4,360 24,77 108,01 17,47 125 NA NA NA 0,00x na na
o e derorugal porugal 4323 416541 1800705 454955, 35101 1926151 484528 110232 093  7,24x 16,34
Elektro Ljubljana d.d. Slovenia 2,600 39,13 101,74 NA na NA NA NA 0,00x na na
Elia Group SA/NV Belgium 109,100 73,50 8.019,11 NA na 3.921,70 1.218,51 na 2,04x na na
Elmera Group ASA Norway 1,771 108,63 192,42 57,71 250 1.645,14 68,98 28,44 0,12x 3,63x 6,77x
wggefnrﬁ;;sgleféden Germany 7000 27086  2590%3%  ggpa10 32598 NA NA NA 0,00 na na
ENEAS.A. Poland 1,472 529,73 780,00 1.273,52 2.054 5.211,72 1.569,43 89,30 0,15x 1,31x 8,73x
Enel SpA Italy 6,120 10.159,53 62.176,30 72.775,00  134.951 111.397,72  20.640,71  5.892,63 0,56x 6,54x 10,55x
Enerjisa Enerji A.S. Tiirkiye 1,303 1.181,07 1.538,74 155,78 1.695 5.670,84 719,66 198,50 0,27x 2,35x 7,75x
Fortum Oyj Finland 11,970 897,26 10.740,26  2.498,00 13.238 7.398,44 225241  1.290,74 1,45x 5,88x 8,32x
Iberdrola, S.A. Spain 11,130 6.17491 68.726,70  42.550,00  111.277 53.354,43  14.42575  4.553,54 1,29x 7,71x 15,09%
Italgas S.p.A. Ttaly 5,225 810,75 4.236,14 6.089,50 10.326 1.756,00 118049 413,76 2,41x 8,75x 10,24x
Jersey Electricity ple Kl-ifgﬁn 5067 30,64 18525 (14,96) 140 NA NA NA 0,00x na na
Kazakhstan Electricity Grid
Operati;g Cor:‘;aar;ll ?s% Kazakhstan 53571 260,00 837,47 17716 15 452,75 23023 6866 185 4dlx 12,20¢
Naturgy Energy Group, S.A. Spain 25,760 960,92 24.753,26 NA na 28.712,92 5.036,84  1.810,81 0,86x na 13,67x
Orsted A/S Denmark 81,832 420,18 34.383,56 4.741,59 39.125 na 3.069,96 na na 12,74x na
PGE Polska a
Egergeot;czng S, Poland 1590 224371 OBASqgpgpp 458 1921032 163035 547,70 019 2,82 6,52
Public Joint-Stock Company
Federal Hydro-Generating Russia 5.450,80 7.994
Company - RusHydro 0,013 435.436,65 2.543,55 NA NA NA 0,00x na na
g.lf.hc Power Corporation Greece 10400 371,33 O80LB8  yg5099 5813 696600 121940 na 055 477x na
Redeia Corporacion, S.A. Spain 14,845 539,58 8.010,07 4.691,60 12.702 na 1.536,34 659,47 na 8,27x 12,15x
Romande Energie Holding SA  Switzerland 54,719 25,66 1.403,97 NA na 790,06 157,98 87,32 1,78x na 16,08x
Rosseti, Public Joint Stock .
ngrslpa’ny Jointsto Russia 0009 20059201 188842 NA na NA NA NA 0,00 na na
S.N. Nuclearelectrica S.A. Romania 9,334 301,64 2.815,41 NA na 1.769,19 789,95 576,76 1,59x na 4,88x
S.N.T.G.N. Transgaz S.A. Romania 3,838 188,38 723,10 357,77 1.081 391,33 78,23 11,31 1,85x 13,82x na
SSE ple K['i\r;ﬁn 20419 108265 21973 qgssgas 32690 1204620 363246 192740  188x  9,00x 11,49
TAURON Polska Energia S.A. Poland 0,632 1.752,55 1.107,97 3.652,58 4.761 9.599,79 876,05 220,65 0,12x 5,43x 5,02x
Terna S.p.A. Italy 7,416 2.006,16 14.877,67 8.847,20 23.725 na 2.109,28 866,02 na 11,25x 17,18x
VERBUND AG Austria 70,150 347,42 24.371,21 2.282,70 $26.654 13.986,33 4.279,09 2.397,23 1,74x 6,23x 10,17x

Source: BRK Financial Group calculations by EL, Capital IQ annual financial statements
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Investment Research Disclaimer

Buy: Share price may exceed 15% over the next 12 months

Hold: Share price may fall within the range of +/- 15% over the next 12
months

Sell: Share price may fall by more than 15% over the next 12 months
Restricted: Sharing of financial forecasts, target price or recommendation for
a financial instrument is temporary restricted based on compliance (ex:
conflicts of interest)

Not Rated: Due to changes in the equity research team, sharing of financial
forecasts, target price or recommendation for a financial instrument is
temporary suspended.

This document may not be copied, reproduced, distributed or published,
in whole or in part, without the prior authorization of BRK Financial
Group.

This document was issued by the equity research department of BRK
Financial Group, only for information purposes. This material is intended for
information and it does not represent a recommendation to acquire, hold or
sell the financial product described. All information contained in this document
was compiled from sources deemed reliable in the moment they were
acquired. Regardless, the data, information and/or comments presented here
are just indicative and may be incomplete. Any investor should double check
the complete description which labels this financial product. Transacting such
financial products is considered high risk actions, including but not limited to
the risk of adverse or unforeseen market developments, exchange rate
fluctuations, counterparty risk, issuer bankruptcy and liquidity risk, each of
which could have a negative impact on its value, price or income generated by
the financial product described in this document.

Before making a commitment to purchase this financial product, the
beneficiaries of this document should carefully consider the appropriateness of
the transaction in their specific circumstances and independently review
(together with their professional advisors if necessary) the specific financial
risks, as well as those of a legal and fiscal nature of such an investment. BRK
Financial Group has issued this report for information purposes only. This
report is not intended, and should not under any circumstances be construed
as, an offer or a solicitation of an offer to buy or sell the securities referred to
herein or any related financial instruments.

This report is not intended to be comprehensive or contain all the information
that a potential investor may need to make an investment decision. The
beneficiary of this report shall make his or her own independent evaluations
and decisions regarding any securities or financial instruments referred to. Any
investment discussed or recommended in this report may be inappropriate for
an investor depending on their specific investment objectives and financial
position. The materials in this report are general information for recipients who
understand and assume the risks of investing in financial instruments.

This report shall not consider whether an investment or course of action and
the associated risks are appropriate to the recipient. Therefore, the
recommendations contained in this report should not be invoked as investment
advice based on the personal circumstances of the beneficiary. Investors will
need to make their own independent assessment of the information contained
in this document, take into account their own investment objective, financial
situation and special needs and seek their own financial, business, legal, tax
and other advice. regarding the appropriateness of investing in securities or
investment strategies discussed or suggested in this report.

All the information contained herein is based upon publicly available
information and has been obtained from sources that BRK Financial Group
believes to be reliable and correct at the time of issue of this report. However,
such sources have not been independently verified by BRK Financial Group
and this report does not purport to contain all information that a prospective
investor may require. The opinions expressed herein are BRK Financial
Group’s present opinions only and are subject to change without prior notice.
BRK Financial Group is not under any obligation to update or keep current the
information and opinions expressed herein or to provide the recipient with
access to any additional information. Consequently, BRK Financial Group does
not guarantee, represent or warrant, expressly or impliedly, as to the
adequacy, accuracy, reliability, fairness or completeness of the information
and opinion contained in this report. BRK Financial Group does not accept any
liability for any direct, indirect or consequential losses, loss of profits and/or
damages that may arise from the use or reliance of this research report and/or
further communications given in relation to this report. Any such responsibility
or liability is hereby expressly disclaimed. Whilst every effort is made to ensure
that statement of facts made in this report are accurate, all estimates,
projections, forecasts, expressions of opinion and other subjective judgments
contained in this report are based on assumptions considered to be
reasonable and must not be construed as a representation that the matters
referred to therein will occur.

This report may contain forward-looking statements, which are often but not
always identified by the use of words such as "believe", "estimate", "intend" and
"expect” and statements that an event or result "may”, "will" or other such
expressions may "appear" or be made. These forward-looking statements are
based on assumptions made and information currently available to BRK
Financial Group and are subject to risks, uncertainties and other known and
unknown factors that may impact actual results, performance or achievements to
be materially different from any future result, performance or achievement,
expressed or implied by such forward-looking statements. Caution should be
exercised in relation to these statements, and the recipients of this report should
not be dependent on an excessive reliance on forward-looking statements. BRK
Financial Group expressly disclaims any obligation to update or revise any
forward-looking statements, as a result of new information, future events or
circumstances after the date of this publication, to reflect the occurrence of
unanticipated events.

This report may contain information obtained from third parties. Third-party
content providers do not guarantee the accuracy, completeness, timeliness or
availability of any information and are not responsible for errors or omissions
(negligent or otherwise), regardless of the cause or the results obtained from the
use of such content. Third party content providers make no express or implied
warranties, including, but not limited to, any warranties of merchantability for any
particular purpose or use. Third party content providers are not liable for
damages, expenses, expenses, legal fees or direct losses (indirect, incidental,
exemplary, compensatory, punitive, special or consequential) in connection with
any use of their content.

The research analysts responsible for producing this report hereby certify that
the views expressed herein accurately and exclusively reflect the personal views
of any and all issuers or securities reviewed in this report, and that the report
does not constitute an independent investment research and is not subject to
any prohibition on dissemination of investment research.

Analyst Certification

The analyst(s) who prepared this report and other related persons to him/her or
to them, certify that:

1. they have no financial interest in the financial instruments that include the
company(ies) mentioned in this report, except for holding in individual equity
investment portfolios.

This report was prepared by: Analyst — loana SECHEL

2. no part of his or her compensation was, is or will be directly or indirectly
related to the specific recommendations or views expressed in this report.

BRK Financial Group reports:

Company Symbol Explanatory note No.

Societatea Energetica Electrica EL 2,5,7,10,11.

BRK Financial Group SA is a liquidity provider in respect of structured products
issued by it.

Explanatory notes:

1. BRK Financial Group SA holds a net long or short position above the
threshold of 5% of the issuer's total share capital.

2. BRK Financial Group SA acts as a market maker or liquidity provider for the
issuer's financial instruments.

3. The issuer is a significant shareholder of BRK Financial Group SA (holds more
than 10% of the share capital).

4. The issuer is a shareholder of BRK Financial Group SA (holds a stake of more
than 5% of its total issued share capital).

5. The issuer is currently or has been in the last 12 months a client of BRK
Financial Group SA for the provision of financial investment services.

6. For the last 12 months, BRK Financial Group SA has been the coordinator /
associate coordinator of any public offering of financial instruments of the issuer.

7. In the last 12 months, BRK Financial Group SA has been remunerated for
financial investment services provided to the issuer.

8. A director, executive director or agent of BRK Financial Group SA is an
administrator, executive director, consultant or member of the Board of Directors
of this issuer.

9. BRK Financial Group is a significant shareholder of the issuer (holds at least
10% of the share capital).

10. The authors of the investment research do not hold shares in the issuer.

11. BRK Financial Group is a market maker.

!_j B R K Financial Group
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